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MESSAGE FROM THE EXECUTIVE DIRECTOR AND CEO 





January, 2001 


D ear Reader: 


It is my pleasure to present this Comprehensive Annual Financial Report of the M assachusetts Port 
Authority for the year ended June 31, 2000. Transportation infrastructure is the foundation of 
economic prosperity for nations, states and regions. Because success in today’s global economy 
relies so heavily on the ability to move passengers and cargo swiftly and cost-effectively, M assport 
is undertaking a $3.4 billion capital improvement program, the largest in our 44-year history. 


The Modernization of Logan International Airport, the economic engine of New England, is a 
comprehensive, $3 billion public/private partnership that will ensure Logan continues to meet its 
core responsibility as the region's primary provider of international and long-haul domestic air service. 


The Port of Boston, N ew England’s gateway to the world for more than 350 years, is undergoing 
extensive improvements of its own with key investments in harbor dredging, terminal optimization, 
and upgrades to the N ew England Autoport and the Black Falcon Cruise Terminal. T hese are all 
projects that ensure N ew England will remain alead player on the global stage. 


Consistent with our important responsibility to build an effective transportation system throughout 
the New England region, Massport is also making critical capital improvements at Worcester 
Regional Airport, L.G. H anscom Field in Bedford and on the Tobin M emorial Bridge. 


From our solid financial footing, M assport is stepping forward to make the sound investments that 
are so critical to securing a sound economic future in N ew England for decades to come. 


Sincerely, 


Uric aall Pa 


Virginia Buckingham 
Executive Director and CEO - Massachusetts Port Authority 


LETTER OF TRANSMITTAL 


February 9, 2001 
To the Members of the M assachusetts Port Authority 


| am pleased to submit the Comprehensive Annual Financial Report (“CAFR”) of the Massachusetts 
Port Authority (the “Authority”) for the fiscal year ended J une 30, 2000. This report was prepared 
by the Authority's Administration and Finance Department. Responsibility for both the accuracy of 
the presented data and the completeness and fairness of the presentation, including all disclosures, 
rests with the Authority. To the best of our Knowledge and belief, this report fairly presents and 
discloses the Authority's financial position, results of operations, and cash flows as of J une 30, 2000 
in accordance with the requirements of generally accepted accounting principles. Additional 
information intended to enable the reader to gain an understanding of the Authority’s financial 
activities has been included within the CAFR. 


This report was prepared following the guidelines recommended by the Government Finance 
Officers Association of the United States and Canada (“GFOA”). The GFOA awards Catificates of 
Achievenent to state and local governments whose annual financial reports are judged to conform 
substantially with the high standards of public financial reporting, including generally accepted 
accounting principles promulgated by the Governmental Accounting Standards Board (“GASB”), 
The CAFR is presented in three sections. The Introductory Section, which is unaudited, contains 
this letter of transmittal, a narrative of the Authority’s background, and an organization chart listing 
the principal staff of the Authority. The Financial Section begins with the Report of Independent 
Accountants and is followed by the Authority's Financial Statenents and the N otes to the Financial 
Statements. The Statistical Section includes selected financial and operational information, generally 
presented on a multi-year basis. 


THE AUTHORITY 


The Authority was created by Chapter 465 of the M assachusetts A cts of 1956 (as amended to date, 
the “Enabling Act”) and is a body politic and corporate and a public instrumentality of The 
Commonwealth of Massachusetts (the “Commonwealth”). The Enabling Act and the Trust 
Agreement dated as of August 1, 1978, as amended (as so amended, the “Trust Agreement”) 
between the Authority and State Street Bank and Trust Company, as trustee, and the PFC Revenue 
Bond Trust Agreement, dated as of May 6, 1999, as amended (as so amended, the “PFC Trust 
Agreement”) between the Authority and The Bank of N ew York, as trustee, govern the disposition 
of cash revenues to the various funds established under the Trust Agreement and the PFC Trust 
Agreement, and restrict the use of such revenues credited to such funds. 


The Enabling Act provides that the Authority shall consist of seven M embers appointed by the 
Governor of the Commonwealth. Members are appointed for seven-year terms, with the term of one 


Member expiring on J une 30 of each year. The Chairman of the Authority is appointed by the 
Governor of the Commonwealth. The managenent of the Authority and its operations are carried 
out by a staff headed by the Executive Director, who is appointed by and reports directly to the 

M embers of the Authority. Under the Enabling Act, the Authority has general power, among other 
things, (i) to issue revenue bonds and to borrow money in anticipation thereof; (ii) to fix, revise and 
collect tolls and charges for its projects; and (iii) to maintain, repair and operate and to extend, 
enlarge and improve its projects. The Authority has the power to acquire property by purchase or 
through the exercise of the right of eminent domain in certain circumstances. The Authority has no 
taxing power. The Authority has no stockholders or equity holders and the Authority’s financial 
statements are not a component of the Commonwealth's financial statements. 


The Authority's facilities include airport properties, consisting of Boston-Logan International 
Airport (the “Airport” or “Logan Airport”) and Laurence G. H anscom Fidd (“H anscom Field”); the 
Tobin Memorial Bridge (the “Bridge”); and various port properties (the “Port”), located in 
Charlestown, South Boston, and East Boston. On January 15, 2000, the Authority also assumed 
operating responsibility for the Worcester R egional Airport pursuant to an operating agreement (the 
“Operating Agreement”) betwen the Authority and the City of Worcester, M assachusetts. 


Airport Properties 


Logan Airport. The Airport is the principal source of the Authority's revenues, net revenues, and 
net income, and is the dominant factor in the determination of the Authority's financial condition. 
In fiscal year 2000, the Airport accounted for 77.4% of the Authority's revenues and 83.3% of the 
Authority's net revenues (as defined in the Trust Agreement). In calendar year 1999, based upon 
total passenger volume, Logan Airport was the most active in N ew England, the 18th most active in 
the United States, and the 29th most active in the world, according to the Airports Council 
International (“ACI”). The Airport has been classified as a large traffic hub by the Federal Aviation 
Administration (“FAA”). Airports are classified as large hubs if they enplane over 1% of the total 
passengers enplaned by domestic airlines in the United States. Enplaned plus deplaned passengers 
at the Airport for fiscal year 2000 totaled approximately 27.3 million, excluding general aviation. 


Airline Passenger Services. As of J une 30, 2000, airline service at Logan Airport, both scheduled 
and non-scheduled, was provided by 58 airlines, including 8 U.S. major air carrier airlines, 14 non- 
U.S. flag carriers, and 8 regional and commuter airlines. The six carries with the highest market 
shares - Data Air Lines, US Airways, American Airlines, United Air Lines, Continental Airlines, 
and N orthwest Airlines - carried approximate y 74% of all passengers traveling through the Airport 
during fiscal year 2000. The largest market share for fiscal year 2000 was held by Delta, with 
approximately 20% of all passengers traveling through the Airport. 


Cargo Airline Services. Logan Airport also plays an important role as a center for processing 
domestic and international air cargo. According to ACI, in calendar year 1999 the Airport ranked 
20th in the nation in total air cargo volume. As of June 30, 2000, Logan Airport was served by 10 
all-cargo and small package/express carriers. During fiscal year 2000, the companies with the 
largest shares of enplaned and deplaned cargo at the Airport, based upon cargo tonnage, were 
Federal Express, American Airlines, United Parcel Service, Emery World Wide, United Air Lines, 
and Aer Lingus. In fiscal year 2000, total combined cargo and mail volume was over 1 billion 
pounds. The total volume of air cargo and mail handled at the Airport increased in fiscal year 2000 
by 9.7% over fiscal year 1999. 


Hanscom Field. H anscom Fidd is located principally in the Town of Bedford, M assachusetts, 
approximately 15 miles northwest of Boston. The Authority anticipates that H anscom Fidd will 
continue to develop as an alternative to the Airport for general aviation, as well as niche commercial 
service. General aviation operations, including business related activity, charters, and light cargo, as 
well as flight training and recreational flying, currently represent the vast majority of activity at 

H anscom Field; military aircraft conduct about 1% of the operations. H owevey, Shuttle America, a 
regional airline, commenced commercial service from H anscom Field in September 1999. 


Worcester Regional Airport. On April 15, 1999, the Authority entered into a Memorandum of 
Understanding (the “W orcester MOU”) with the City of Worcester, Massachusetts and the 
Worcester Airport Commission. The Worcester MOU contemplates the takeover of Worcester 
Regional Airport by the Authority in two separate phases. Phase One involves the assumption by 
the Authority of operating responsibility for Worcester Regional Airport pursuant to the Operating 
Agreement. Phase Two, anticipated under the Worcester MOU to take place within five years of the 
date of execution of the Operating Agreement, could involve the transfer of title to W orcester 
Regional Airport to the Authority. 


Tobin Memorial Bridge 


The Tobin Memorial Bridge, which is apart of U.S. Route 1, extends across the M ystic River from 
the Charlestown section of Boston to the City of Chelsea, and connects Boston's Central Artery and 
the N ortheast Expressway. The Bridge carries an average of 31,000 in-bound vehicles per day. The 
Authority collects tolls from in-bound users of the Bridge. The toll for passenger cars is currently 
$1 and was increased from $.50 on J uly 1, 1997. 


Port Properties 


The Authority owns, develops, operates, and maintains Port Properties comprising certain 
waterfront properties transferred to it from the Commonwealth in 1959, as wall as additional 
properties subsequently acquired. TheAuthority administers these Port Properties through two 
divisions: the Maritime Department and the Business D evelopment Department. 


The Authority, through its Maritime Department, owns, manages, develops, operates, and markets 
the public cargo and passenger terminals of the Port. Boston is N ew England's major port and the 
only port in the region providing a full range of container handling, cruise ship, bulk, breakbulk, 
automobile processing, petroleum, and ship repair services. The Authority's maritime business 
activities include cargo handling (including containers, bulk materials, and automobiles), serving as 
a port of call for cruise ships, and leasing property. All container operations are consolidated at 
Conley Terminal in South Boston, and an automobile preparation, processing, and distribution 
facility is located at Moran Terminal in Charlestown. Over the past four years, port activity has 
increased for containers by 14%, for cruise passengers by 127%, for automobiles by 144%; while 
port activity for bulk tonnage has decreased by 52%. 


The Business Development Department plans, develops, and manages real estate for maritime, 
industrial, and commercial uses. The Authority believes that in the long term this diversified land 
use strategy will provide a non-maritime revenue stream to finance the continuing capital 
development of the Port’s cargo and passenger terminals, reducing the burden on the Authority's 
other revenue sources. 


LocaL ECONOMY 


The Boston area economy is an important factor in the Authority's operations although regional and 
national economies also play an important role, as passengers and cargo from across the U nited 
States and around the world travel to and from Boston via Logan Airport and the Port of Boston. 
The Commonwealth is home to anumber of wal-known and respected medical and educational 
institutions, providing relative stability to its economy. Tourism is also asignificant component of 
the Commonwealth's economy, its third largest industry. 


Unemployment rates in the Commonwealth have been improving for nearly adecade According to 
the Bureau of Labor Statistics, the Commonwealth's seasonally adjusted unemployment rate, at 
2.7% as of J une 30, 2000, remains below the national seasonally adjusted rate of 4.0% as of J une 
30, 2000. Additionally, based on U.S. Department of Commerce statistics, per capita income in the 
Commonwealth has consistently increased at a pace faster than the national average. 


Major INITIATIVES 
Capital Program 


The Authority's Fiscal Year 2000-2005 Capital Program (the “Capital Program”), approved by the 
Members of the Authority in J uly 2000, represents a comprehensive, coordinated $3.4 billion 
capital improvement master plan for all Authority facilities. The Capital Program includes a mix of 
Authority and private development projects which promote safety, efficiency, environmental 
protection, and customer service in fulfilling the Authority’s mission of developing a sound 
transportation infrastructure and promoting regional economic development. 


The Capital Program includes the construction of the projects comprising Logan M odernization, 
Significant capital improvements to Logan Airport's airfield, residential soundproofing in the 
communities neighboring Logan Airport, enhancements to the Maritime and Business D evd opment 
Properties and the Bridge, the maintenance and renewal of its existing facilities, and the acquisition 
of portions of the Central Artery/Tunnel project. 


Airport Improvements 


The Authority, as the owner and operator of Logan Airport, is committed to improving its service to 
domestic and international passengers, cargo operators, major air carriers, and regional airlines. At 
the same time, the Authority is striving to avoid or minimize adverse local and regional impacts 
associated with Airport operations. To maintain Logan Airport, in addition to studying the utility 
of certain airfidd improvements, the Authority is improving and modernizing buildings, roadways, 
airside facilities, and other facilities to address problems of terminal overcrowding, roadway 
congestion, and insufficient parking facilities. The Capital Program represents the Authority's 
comprehensive plan to modernize the facilities at Logan Airport and, like all of the Capital Program, 
each project has been designed as a separate module and has been or is being constructed and 
financed independently of other projects. Airport modernization concepts include an extensive 
environmental mitigation strategy at all levels. 


Specific Logan Airport improvement initiatives expected to be undertaken during the Capital 
Program's six-year period include: 


a Terminal A Replacenent; 

a Terminal B, Teminal C, and Terminal E U pgrade and Expansion; 
a Central Garage and Terminal B Garage Renovation and Expansion; 
a Two-levd Terminal Roadway Construction; 

= Moving Walkways from Parking Garages to Terminals; 

a Utility Delivery Systen U pgrades; 

w Construction of unidirectional Runway 14/32; 

= Construction of Midfield Taxiway between Runways 4L/22R and 4R/22L; 
= Reconfiguration of several taxiways in the Southwest Taxiway area; 
= Upgrading the Runway 33L Approach Lighting System; 

= Construction of anew Airfield Lighting Vault; 

= Demolition of the Cargo Building and the Delta H angar; and 

a Pavenent rehabilitation projects. 


In addition, the Central Artery/Tunnel project has resulted in the temporary relocation of anumber 
of service facilities at Logan Airport. Accordingly, the Capital Program includes the planning, 
design, and initial construction of a postal facility, ground service equipment facilities, a central 
rental car structure, a bus/limo pool, a cargo building, and hangars. 


The Capital Program also includes construction and improvements and modifications to aircraft 
maintenance and other support facilities. In addition, in certain communities naghboring Logan 
Airport, the Authority has implemented a Residential Sound Insulation Program under which the 
Authority designs and constructs sound insulation treatment for homes and schools which are 
located within an area approved by the FAA. 


The Authority is also undertaking improvements at H anscom Field. These improvements include 
both landside and airside maintenance and improvenent projects designed to repair, replace, and 
rehabilitate H anscom Field’s facilities. 


The Capital Program does not include any improvements at W orcester Regional Airport, as any 
such capital improvements are being funded by the City of Worcester. 


Maritime Improvements 


The portion of the Capital Program related to the Port reflects a strategic plan developed by the 
Authority to revitalize the commercial Port of Boston, respond to changes in the global shipping 
industry, and enhance international trade in N ew England. The major components of the Port's 
portion of the Capital Program are: 


Black Falcon Taminal 
m Expansion and remodeling of the existing Cruise Ship Terminal; and 
= Replacement of the ship fendering systen. 


Conley Terminal 

= Construction of concrete runways to support RTG cranes; 
m Major repairs to Berth 11; and 

a |mplementation of agate and yard automation system. 


Bridge Improvements. The Bridge's portion of the Capital Program is intended to address 
operating efficiencies as well as deterioration resulting from heavy traffic, weather, and its proximity 
to salt water. The major components of the Capital Program relating to the Bridge include concrete 
deck and structural steel renovations, structural steel painting, construction of anew maintenance 
facility, and installation of new electronic toll collection and recording systen. 


Regional Transportation Initiative 


In light of both current air trave demands and forecasts calling for an additional 23 million 
passengers through N ew England airport facilities by the year 2010, the Authority is pursuing a 
multi-part strategy for managing its facilities (the “Regional Transportation Initiative’). This 
strategy includes Logan M odernization, efforts to build anew runway (14/32) to reduce current 
weather-related delays, and active promotion of the N ew England regional airport system. 

The goal of the Regional Transportation Initiative is to promote the efficient use of the Authority's 
and other regional transportation facilities as a strategy to meet future needs for the movenent of 
people and goods in N ew England, and improve choices in regional air facilities. 


To achieve this goal the Authority has commenced certain initiatives, including the following: 


- Operate Logan Airport, Worcester Regional Airport, and H anscom Field as an integrated 
system of airports with each facility accommodating an appropriate piece of the whole 


- Coordinate with other N ew England airports, including but not limited to Providence, 
Manchester, Pease, Portland, and H artford, by devdoping a common understanding of 
regional air traffic trends, investment plans, and broader regional issues; 


- Encourage appropriate and equitable distribution of passengers, cargo, and general aviation 
growth among all Authority and regional facilities; and 


- In coordination with local, state, and federal transportation agencies, expand intermodal 
transportation choices to foster growth of regional airports and the Port, and to provide 
passengers and shippers with a choice of transportation modes. 


Central to this strategy is the concept that usage may be spread across the various regional airports 
more efficiently and appropriately than is currently the case, and that airport management, aviation 
businesses, and the traveling public stand to benefit. 


Five-Year Business Plan 


Commencing in 2000, the Authority has developed a new five-year business plan that has identified 
SIX primary goals. These goals focus on the provision of transportation infrastructure, maintaining 
the Authority's financial strength, delivering services effectively to support the Authority's 
customers, supporting regional economic development, promoting regional transportation solutions 
to permit efficient growth, and maintaining the Authority’s organizational excellence In order to 
assist with this planning process, the Authority has embarked on developing its first five year 
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operating budget as a planning tool, to complenent the Authority’s existing five year Capital 
Budget, which is reviewed and updated annually by the M enbers of the Authority. 


FINANCIAL INFORMATION 
Accounting System and Budgetary Control 


The Authority follows generally accepted govenmental accounting principles (“GAGAP”) 
applicable to governmental enterprise funds. Accordingly, the Authority's financial statements are 
prepared on an accrual basis of accounting. 


To provide the Authority with reasonable assurance that its financial resources are safeguarded 
against waste, loss, and misuse, and that reliable accounting and financial data are recorded, 
maintained, and fairly disclosed in reports, the Authority has developed an internal control 
structure. The current internal controls provide the Authority with a solid base of rdiable financial 
and accounting records from which financial statements are prepared. The Authority's Internal 
Audit Department conducts routine as well as special financial and performance audits of various 
Authority operations to strengthen and supplement this internal control structure, and to ensure 
that the Authority is operating efficiently and effectively while providing the desired services in an 
expeditious manner. The concept of reasonable assurance is based on the recognition that the cost of 
a system of internal control should not exceed the benefits derived and that the evaluation of those 
factors requires estimates and judgment by management. 


An annual budget is prepared on the basis established by the Trust Agreement. The budgets are on 
anon-GAAP basis. Budgetary control and evaluation are effected by comparing actual interim and 
annual results with the budget. The Authority compares budget and non-GAAP actual financial 
statements on a monthly basis and prepares GAAP and budgetary basis financial statements on a 
quarterly basis and presents the statenents to Authority M embers. 


Single Audit 


As the recipient of federal financial assistance, the Authority is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, 
contracts, and grants applicable to each of its major federal programs. This internal control is 
Subject to periodic evaluation by management and the internal audit staff of the Authority. The 
Authority's single audit for the fiscal year ended J une 30, 2000 noted no matters involving the 
internal control over the Authority’s financial reporting and its operation that were considered to be 
material weaknesses. 


Results of Operations 


Operating revenues of the Authority, excluding passenger facility charge (“PFC”) revenue, totaled 
$315.8 million for the year ended J une 30, 2000, an increase of $20.3 million or 6.88% over the 
year ended J une 30, 1999. Fluctuations in revenues resulted from increased rents, parking, landing 
fees, and passenger fees. Operating expenses of the Authority, excluding PFC revenue along with 
depreciation and amortization, totaled $270.8 million for the year ended J une 30, 2000, an increase 
of $1.7 million or 0.63% over the year ended J une 30, 1999. Fluctuations in expenses resulted 
from increased depreciation, decreased insurance, and no required funding of the pension costs due 
to its funding status. 


General Operations 


The following schedule summarizes the revenues, expenses, and changes in fund equity for the years 
ended J une 30, 2000 and 1999. 


REVENUES, EXPENSES, AND 
CHANGES IN FUND Equity 


(IN THOUSANDS) 


2000 1999 Change 
Port 
Authority PFC 
Operations Program Combined 1999 Change$ 
Operating Revenues $ 315,827 $ 315,827 $ 295,501 $ 20,326 
Operating Expenses 203,766 203,766 207,700 (3,934) 
Depreciation and 
Amortization 67,098 67,098 61,466 5,632 
270,864 270,864 269,166 1,698 
Operating Income/(Loss) 44,963 44,963 26,335 18,628 
N onoperating Revenues 
(Expenses), net 
PFC Revenue 36,815 36,815 35,327 1,488 
Income on Investments 19,272 5,948 25,220 20,931 4,289 
Interest Expense (34,319) (4) (34,323) (30,758) 3,565 
Depreciation - (8,608) (8,608) (4,206) (4,402) 
Other 139 - 139 (98) 237 
N et Income 30,055 34,151 64,206 47,531 16,675 
Depreciation of Fixed Assets 
Acquired by Grants 8,771 8,771 8,417 354 
Increase in Fund Equity 38,826 34,151 72,977 55,948 17,029 
Fund Equity, 
beginning of year 551,084 191,107 742,191 686,243 55,948 
Fund Equity, 
end of year $ 589,910 $ 225,258 $ 815,168 $ 742,191 ¢$ 72,977 
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Financial Position 


The total assets of the Authority as of J une 30, 2000 were $2,274.7 million, an increase of $212.2 
million or 10.3% over the year ended J une 30, 1999. The major increases occurred in property, 
facilities and equipment, and the proceeds from the issuance of bonds. 


Passenger Facility Charges 


In 1993, the Authority’s application to levy a PFC of $3.00 was approved by the FAA. The charge 
has been imposed on tickets sold on and after November 1, 1993. In fiscal year 1995, the first full 
fiscal year in which PFCs were imposed, and in fiscal years 1996, 1997, 1998, 1999, and 2000, 
$31.2 million, $33.2 million, $32.3 million, $33.9 million, $35.3 million, and $36.8 million, 
respectively, in PFC revenue was collected. In January 1997, the FAA authorized the Authority to 
impose and use approximated y $493.3 million of PFCs for the Authority's Residential Sound 
Insulation Program, the Terminal E Modernization project, the Circulating Roadways project, and 
the Elevated Pedestrian Walkways project. In February 1998, the FAA authorized the Authority to 
impose and use an additional $434.1 million of PFCs for the International Gateway project, 


bringing the total amount approved for collection to $927.4 million. With the issuance of the 
Authority's PFC Revenue Bonds, Series 1999A and 1999B (the “PFC Bonds”) in 1999, the 
Authority's PFCs were pledged pursuant to the PFC Trust Agreement to support the PFC Bonds 
and to fund construction of eligible portions of the projects described above. In the event that PFC 
proceeds and other funding sources are inadequate to meet anticipated project costs, projects may be 
deferred, altered, or canceled. 


Debt Management 


As of June 30, 2000, outstanding obligations of the Authority issued pursuant to the Trust 
Agreement and the PFC Trust Agreement totaled approximately $1.2 billion (excluding special 
facilities revenue bonds issued on behalf of and payable by certain borrowers). In fiscal year 2000, 
the total debt service on obligations issued pursuant to the Trust Agreement was $57,444,000, 
while debt service on bonds issued pursuant to the PFC Trust Agreement was $13,740,000. The 
following is asummary of outstanding obligations issued by the Authority as of J une 30, 2000: 


R vue B onds 

mw TheAuthority had 14 series of Revenue Bonds (including R evenue Refunding Bonds) 
outstanding pursuant to the Trust Agreement in a total principal amount of $955,415,000. 

m TheAuthority’s Revenue Bonds were rated Aa3 by Moody's Investors Service (“M oody’s”), 
AA- by Standard & Poor's (“S&P”) and AA- by Fitch IBCA. 

m During fiscal year 2000, the Authority issued $196,840,000 of Revenue Bonds, paid 
$34,460,000 of principal of Revenue Bonds at maturity, and defeased an additional $44,760,000 
principal amount of R evenue Bonds. 


Commecdal Pape 

m= Thetotal amount of Commercial Paper N otes outstanding pursuant to the Trust Agreement 
was $3,000,000. 

= Thetotal amount of Commercial Paper N otes authorized was up to $100,000,000. 

mw TheAuthority’s Commercial Paper N otes were secured by an irrevocable, direct pay letter of 
credit issued by Westdeutsch Landesbank Girozentrale, N ew York Branch in aprincipal amount 
of $100 million, and were rated A-1+ and P-1 by S&P and Moody's, respectively. 


PFC ReueB onds 

m TheAuthority had issued two series of PFC Bonds pursuant to the PFC Trust Agreement, with 
$249, 335,000 outstanding. 

mw TheAuthority’s PFC Bonds were insured by Financial Security Assurance Inc. and were rated 
AAA, Aaaand AAA, as insured, by each of S&P, Moody's, and Fitch IBCA, respectively. 


Special Facilities R eveiue B onds 

mw TheAuthority had approximately $313.9 million of special facilities revenue bonds outstanding, 
in five separate series of bonds. 

mw Theprincipal of and interest on the special facilities revenue bonds issued by the Authority are 
special obligations of the Authority, payable solely from the sources of payment and to the extent 
provided in the resolutions establishing and authorizing the issuance of such bonds. The special 
facilities revenue bonds are not and shall never be general obligations of the Authority or of the 
Commonwealth or of any political subdivision thereof. 


Othe Obligations 

m= From timeto timethe Authority has guaranteed or provided other credit support for debt 
obligations issued by or on behalf of its tenants. During fiscal year 2000, the Authority entered 
into an agreement pursuant to which the Authority has guaranteed up to $10 million as 
additional credit support for aletter of credit securing an issue of bonds on behalf of one of the 
Authority’s tenants. 


Cash and Investment Management 


The Authority is authorized by the Trust Agreement and the PFC Trust Agreement to invest in 
obligations of the U.S. Treasury, U.S. Government agencies and instrumentalities, in bonds or notes 
of public agencies or municipalities, in bank time deposits, and in repurchase agreenents. 

All investments are held on behalf of the Authority by the Authority’s trustees and custodian, but 
managed by the Authority. 


The certificates of deposit and the repurchase agreements are collateralized by obligations of the 
U.S. Government or agencies of the U.S. Government. The Trust Agreement and the PFC Trust 
Agreement require that securities underlying reourchase agreements at the time of purchase have a 
market value at least equal to the cost of the agreenent plus accrued interest. 


Certain funds that will be used for bond reserve requirements and capital projects are invested in 
long-term instruments. An annual cash flow projection is developed for all capital projects and 
bond funds. Investment maturities are scheduled to maximize investment income while ensuring 
cash is available for capital project expenses. All investments must comply with the Authority's 
investment policy. An Investment Committee meets monthly to review the portfolios for 
compliance with the investment policy. 


Pension and Retirement Fund Operations 


Chapter 487 of the Massachusetts A cts of 1978 (“C. 487”) provided for the establishment of the 
Massachusetts Port Authority Employees’ Retirement System (the “Plan”), a contributory 
retirement system that is separate from the M assachusetts State Employees’ R etirement System. 
Prior to 1978, Authority employees were members of the state employees’ system, and the funding 
of the pension liability was on a “pay-as-you-go” method. Pursuant to C. 487, the Authority 
employees’ rights and benefits under the state plan were transferred to the Plan, and the Authority 
established a separate pension fund. The Plan is a single employer plan which provides retirement 
benefits for substantially all enployees of the Authority and incidental benefits for their surviving 
spouses, beneficiaries, and contingent annuitants. The Plan is a contributory defined benefit plan 
to which the Authority and its employees contribute such amounts as are necessary, on an actuarial 
basis, to provide assets sufficient to meet benefits to be paid to Plan participants. 


Risk Management 
Under the Trust Agreement, the Authority is required to maintain insurance substantially in 
compliance with the recommendations of a Risk Management Consultant. The Authority maintains 


a program of risk management designed to afford insurance protection meeting the requirements of 
the Trust Agreement and of sound business practice at the best available cost. Unlike many United 
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States airports, the Authority has pursued a program of insuring in the London insurance market, 
together with a program of funded deductibles and self-insurance of certain risks. The Authority 
has been certified by the Commonwealth as a self-insurer for the Authority’s workers’ compensation 
risk. The self-insurance program is being administered with assistance from a third-party 
administrator and losses are funded through a dedicated self-insurance account. 


OTHER INFORMATION 
Independent Audit 


Pursuant to the Trust Agreement, an audit of the Authority’s records, accounts, and financial 
statements has been completed by the Authority's independent auditors, PricewaterhouseCoopers 
LLP. Their report is included herein. 


Additional Information 


For additional information concerning the Authority, please see the Authority's award winning 
website, www.massport.com. In addition, the Authority files an Annual Statement of Financial 
Information and Operating Data each fiscal year with each N ationally Recognized M unicipal 
Securities Information Repository designated by the Securities and Exchange Commission, and 
copies of this Annual Statement are available from such repositories and from the Authority. The 
Authority’s executive offices are located at One H arborside Drive, Suite 2005, East Boston, 
Massachusetts 02128, and the main telephone number is (617) 426-2800. Questions may be 
directed to Leslie A. Kirwan, the Authority's Director of Administration and Finance and 
Secretary-Treasurer. 
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basis, to provide assets sufficient to meet benefits to be paid to Plan participants. 
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MASSACHUSETTS PORT AUTHORITY 
FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2000 
WITH SUMMARIZED FINANCIAL INFORMATION 
FOR THE YEAR ENDED JUNE 30, 1999 


REPORT OF INDEPENDENT ACCOUNTANTS 


To the M embers of the Massachusetts Port Authority: 


In our opinion, the accompanying balance sheet and the related statements of revenue, 
expenses and changes in fund equity, and cash flows present fairly, in all material respects, 
the financial position of the M assachusetts Port Authority (the “Authority”) (a public 
instrumentality of The Commonwealth of M assachusetts) at J une 30, 2000 and the results 
of its operations and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. These financial statements 
are the responsibility of the Authority’s management; our responsibility is to express an 
opinion on these financial statements based on our audit. The prior year summarized 
comparative information has been derived from the Authority's 1999 financial statements; 
and in our report dated September 10, 1999, we expressed an unqualified opinion on those 
financial statements. We conducted our audits of these statements in accordance with 
auditing standards generally accepted in the United States of America, which require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statenents, assessing the 
accounting principles used and significant estimates made by management, and evaluating 
the overall financial statement presentation. We beieve that our audit provides a reasonable 
basis for the opinion expressed above. 


Our audit was conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The accompanying introductory and statistical sections as 
listed in the table of contents are presented for the purpose of additional analysis and are not 
required as part of the financial statenents of the Authority. The information contained in 
the accompanying introductory and statistical sections has not been subjected to the 
auditing procedures applied in the audit of the basic financial statenents and, accordingly, 
we express no opinion on then. 


pleunitdbe satlpepee Lf 
September 11, 2000, except as to N oteO, 
as to which the date is J anuary 3, 2001 
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MASSACHUSETTS PorRT AUTHORITY 
BALANCE SHEETS 
JuNneE 30, 2000 wITH COMPARATIVE TOTALS FOR JUNE 30, 1999 
(IN THOUSANDS) 


2000 1999 
PORT 
AUTHORITY PFC 
OPERATIONS PROGRAM COMBINED COMBINED 


Assets 
Cash and cash equivalents $ 33,709 $ - $ 33,709 $ 29,912 
Investments 41,483 - 41,483 23,552 


Accounts receivable, net of allowance for 
doubtful accounts of $9,996 and $13,145 


in 2000 and 1999, respectively 21,467 1,270 22,737 24,748 
Accounts receivable - grants 2,034 - 2,034 1,939 
Prepayments and other assets, net 23,154 2,935 26,089 22,744 


Assets whose use is limited, including cash 
and cash equivalents of $49,923 and $64,091 








in 2000 and 1999, respectively 429,709 276,244 705,953 671,600 
Investment in facilities: 
Completed facilities 1,784,865 99,933 1,884,798 1,807,512 
Less accumulated depreciation (848,630) (13,600) (862,230) (790,026) 
936,235 86,333 1,022,568 1,017,486 
Construction in progress 289,442 130,717 420,159 270,513 
N et investment in facilities 1,225,677 217,050 1,442,727 1,287,999 
Total assets $ 1,777,233. $ 497,499 $ 2,274,732 $ 2,062,494 
Liabilities and Fund Equity 
Liabilities: 
Accounts payable and accrued expenses $ 48,045 $ 14,469 $ 62,514 $ 51,607 
Accrued compensated absences 13,224 - 13,224 12,179 
Accrued interest payable 27,631 6,342 33,973 23,076 
Funded debt 947,222 251,430 1,198,652 1,081,093 
Deferred income 14,273 - 14,273 16,393 
Total liabilities 1,050,395 272,241 1,322,636 1,184,348 
Contingent liabilities and commitments 
(NotesG,1,J,K, Land M) 
Fund equity: 
Accumulated fund equity 589,910 225,258 815,168 742,191 
Contributed capital, grants-in-aid 
of construction 136,928 - 136,928 135,955 
Total fund equity 726,838 225,258 952,096 878,146 
Total liabilities and fund equity $ 1,777,233 $ 497,499 $ 2,274,732 $ 2,062,494 


The accompanying notes are an integral part of these financial statements. 
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MASSACHUSETTS PORT AUTHORITY 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY 
FOR THE YEAR ENDED JUNE 30, 2000 WITH COMPARATIVE TOTALS 

FOR THE YEAR ENDED JUNE 30, 1999 


(IN THOUSANDS) 


Operating revenues: 
Tolls, fees and sales of services 
Rentals 
Concessions 
Other 


Total operating revenues 


Operating expenses: 
Operations and maintenance 
Administration 
Insurance 
Pension costs 
Payments in lieu of taxes 
Provision for uncollectible accounts 


Total operating expenses 
Depreciation and amortization, including $8,771 
and $8,417 in 2000 and 1999, respectively, on 
assets acquired with contributed capital, 
grants-in-aid of construction 
Operating income/(loss) 


N onoperating: 
PFC revenue 


Gain/(loss) on sales of assets 
Financial income and expense: 
Income on investments 
Interest expense 
Net income 
Depreciation of fixed assets acquired by 
grants externally restricted for capital 
acquisitions and construction that reduces 
contributed capital 
Increase in Fund Equity 
Fund Equity, beginning of year 


Fund Equity, end of year 


PORT 


AUTHORITY 


2000 


PFC 


1999 


OPERATIONS PROGRAM COMBINED COMBINED 


$ 182,873 
75,925 
46,315 


10,714 
315,827 


135,468 
54,054 
2,313 


12,031 
(100) 


203,766 


67,098 
44,963 


139 


19,272 


(34,319) 


30,055 


8,771 


38,826 


551,084 


$ 


8,608 
(8,608) 


191,107 


36,815 


5,948 


34,151 


34,151 


$ 589,910 $ 225,258 


$ 182,873 
75,925 
46,315 
10,714 


315,827 
135,468 
54,054 
2,313 


12,031 


(100) 
203,766 


75,706 
36,355 


36,815 
139 


25,220 


(34,323) 


64,206 


8,771 


72,977 


742,191 


$ 


170,839 
67,992 
46,461 


10,209 


295,501 


132,756 
54,457 
4,234 
1,533 
13,465 


1,255 


207,700 


65,672 


22,129 


35,327 
(98) 


20,931 


(30,758) 


47,531 


8,417 


55,948 


686,243 


$ 815,168 $ 742,191 





The accompanying notes are an integral part of these financial statenents. 
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MASSACHUSETTS PORT AUTHORITY 


STATEMENTS OF CASH FLOWS 


FOR THE YEARS ENDED JUNE 30, 2000 AND 1999 


(IN THOUSANDS) 


Cash flows from operating activities: 
Cash received from customers 
Cash payments: 
To vendors for goods and services 
To employees for services 
Payments in lieu of taxes 


Net cash provided by operating activities 


Cash flows from capital and related financing activities: 
Grants-in-aid of construction 
Acquisition and construction of capital assets 
Proceeds from sale of bonds 
Proceeds from sale of equipment 
Principal paid on funded debt 
Interest paid on funded debt 
Debt defeasance 
Proceeds from passenger facility charges 


Net cash (used for)/provided by capital and related 
financing activities 


Cash flows from investing activities: 
Purchases of investments 
Proceeds from sale and maturities of investments 
Interest earned on investments 
Net cash used in investing activities 
N et (decrease)/increase in cash and cash equivalents 


Cash and cash equivalents, beginning of year 


Cash and cash equivalents, end of year 


2000 


$ 317,462 


(111,146) 
(81,945) 


(12,031) 


112,340 


9,370 
(208,435) 
196,840 
391 
(34,460) 
(52,576) 
(44,760) 


36,385 


(97,245) 


(1,919,317) 
1,852,866 


40,985 


(25,466) 


(10,371) 


94,003 


$ 83,632 


1999 


$ 296,922 


(103,010) 
(74,881) 


(13,465) 


105,566 


9,520 
(192,811) 
405,345 
78 
(54,080) 
(37,610) 


35,370 


165,812 


(3,494,847) 
3,241,805 


26,668 


(226,374) 


45,004 


48,999 


$ 94,003 





The accompanying notes are an integral part of these financial statements. 
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MASSACHUSETTS PORT AUTHORITY 
STATEMENTS OF CASH FLows, CONTINUED 
FOR THE YEARS ENDED JUNE 30, 2000 AND 1999 
(IN THOUSANDS) 


2000 1999 
Reconciliation of income from operations to net cash 
provided by operating activities: 
Operating income $ 36,355 $ 22,129 
Adjustments to reconcile income from operations to 
net cash provided by operating activities: 
Depreciation and amortization 75,706 65,672 
Provision for uncollectible accounts (100) 13255 
Changes in assets and liabilities: 
Increase in accounts receivable 2,541 5,606 
(Increase) decrease in prepayments and other assets (335) 13,873 
Decrease in accounts payable and accrued expenses (751) (2,149) 
Increase in accrued compensated absences 1,044 1,179 
D ecrease in deferred income (2,120) (1,999) 
Total adjustments 75,985 83,437 
Net cash provided by operating activities $ 112,340 $ 105,566 





The accompanying notes are an integral part of these financial statenents. 
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MASSACHUSETTS PoRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


The Massachusetts Port Authority (the “Authority”) is a public instrumentality created by an act of 
the Legislature (the “Enabling Act”) of The Commonwealth of M assachusetts (the “Commonwealth”), 
effective J une 21, 1956. The Authority controls, operates and manages Boston-Logan International 
Airport (“Logan Airport”), Hanscom Field, Maurice). Tobin Memorial Bridge (“Tobin Bridge’) and 
other facilities in the Port of Boston. The Authority has no stockholders or equity holders and the 
Authority’s financial statenents are not a component of the Commonwealth's financial statements. 
The provisions of the Enabling Act and the 1978 Trust Agreement (the “Trust Agreement”), as 
amended, between the Authority and State Street Bank and Trust Company, as Trustee, and the 

PFC Revenue Bond Trust Agreement dated M ay 6, 1999, as amended (the “PFC Trust Agreement”), 
between the Authority and the Bank of N ew York, as Trustee, govern the disposition of cash revenues 
to the various funds established under the Trust Agreement and the PFC Trust Agreement, and 
restrict the use of such revenues credited to the various funds. 


A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


These financial statements have been prepared with an “economic resources” measurement 
focus on the accrual basis of accounting in accordance with generally accepted governmental 
accounting principles. 


During 1999, the Governmental Accounting Standards Board (“GASB”) issued a statement 
titled “Basic Financial Statements - and Management's Discussion and Analysis - for State 
and Local Governments,” which will change the accounting and financial reporting of the 
Authority in future years. Management is currently assessing the impact of this Statement 
on its external financial reporting presentation. 


Beginning on J uly 1, 1995, the Authority elected to apply all GASB and Financial 
Accounting Standards Board (“FASB”) pronouncenents issued before N ovenber 30, 1989, 
under the provisions of GASB Statenent No. 20. 


Assets W hose U se is Limited 

The balance sheet caption, “Assets whose use is limited,” represents restricted or trusteed 
assets under the Trust Agreement and the PFC Trust Agreement that are earmarked to fund 
certain activities of the Authority such as construction of new facilities and debt service. 


Cash and Cash Equivalents 
The Authority considers all highly liquid investments (including assets whose use is limited) 
with an original maturity of 30 days or less when purchased to be cash equivalents. 


Investments 

Investments in U.S. Government securities are recorded at amortized cost plus accrued 
interest, which approximates fair market value. All investment income, including changes in 
the fair market value of investments, is reported as investment income in the financial 
statements. Investments in repurchase agreements are recorded at cost plus accrued interest, 
which also approximates fair market value. 
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MASSACHUSETTS PorRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 


Self-I nsurance 

The Authority, as mandated by the Trust Agreement, maintains a self-insurance account 
within the operating fund. The Authority is self-insured for certain major catastrophic risks 
and workers’ compensation claims, but maintains insurance coverage for claims in excess of 
established limits. Investments used to fund self-insurance claims are included within 
“assets whose use is limited” in the accompanying balance sheets (see N otes C, J and K). 


Investment in Facilities 

Facilities are carried at historical cost and include the expenditure of federal grants-in-aid of 
construction and the cost of significant renewals and betterments. Federal grants-in-aid of 
construction are recorded as contributed capital as earned and amortized on the straight-line 
method over the service lives of the related assets. Expenditures for repairs and maintenance 
are charged to expense as incurred. 


Depreciation 

Depreciation is provided on the straight-line method based on estimated useful lives of the 
related assets beginning in the fiscal year of acquisition or upon completion of construction. 
Depreciation is computed on facilities which are recorded in the accounts of the Authority, 

including those financed by grants-in-aid of construction. 


Interest Capitalization 

The Authority capitalizes certain interest associated with the cost of restricted tax-exempt 
borrowings, less any interest earned on temporary investment of the proceeds of those 
borrowings during the period of construction. Interest expense of $29,149,000 and 
$11,304,000 reduced by interest income of $15,765,000 and $5,737,000 for the years 
ended J une 30, 2000 and 1999, respectively, has been capitalized as a part of the cost of 
construction projects. 


Accounting for Compensated Absences 

The Authority accrues for vacation and sick pay when it is earned. The liability for vested 
vacation and sick pay is reflected in the accompanying balance sheets under the caption 
“accrued compensated absences.” 


Deferred Income 

Deferred income consists primarily of amounts received from the Massachusetts H ighway 
Department (“MHD”) primarily for temporary and permanent easements of certain 
properties at Logan Airport which provide MH D with sufficient rights in land owned by 
the Authority to permit MHD to complete the Ted Williams Tunnel project, as currently 
designed. Income received from these easements will be recognized over the shorter of the 
asset's useful life or the original term for temporary easements, and over the estimated useful 
life of the assets constructed under permanent easements, which is estimated at 25 years. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 


Arbitrage - Rebate Liability 

The U.S. Treasury has issued regulations on calculating the rebate due to the U.S. 
Government on arbitrage profits and determining compliance with the arbitrage rebate 
provisions of the Tax Reform Act of 1986. Arbitrage profits arise when the Authority 
temporarily invests the proceeds of tax-exempt debt in securities with higher yields. The 
Authority records a liability for arbitrage profits, if any, when the likelihood of payment 
becomes probable. 


Passenger Facility Charges 
Revenues derived from the collection of passenger facility charges (“PFCs”) are recognized 
and reported as nonoperating revenue by the Authority. 


Equity Method of Accounting 

The Authority uses the equity method of accounting for its investment in a joint venture 
(see Note M). Under this method of accounting, the Authority records as income or loss its 
proportionate share of the net earnings or losses of the joint venture with a corresponding 
increase or decrease in the carrying value of the investment. The investment is reduced as 
cash payments are received and is increased as cash payments are made. 


Financial Statement Reclassification 
Certain accounts in the] une 30, 1999 financial statements have been reclassified to conform 
with the] une 30, 2000 presentation. 


REVENUES AND OPERATING EXPENSES AS DETERMINED BY ACCOUNTING 
PRACTICES PRESCRIBED BY THE T RUST AGREEMENT 


The provisions of the Enabling Act and the Trust Agreement prescribe certain accounting 
practices to be followed in maintaining the accounts and records of the Authority. 


Under the Trust Agreement, monthly cash revenues of the Authority are deposited in the 
Operating Fund. After providing for operating expenses, including pension expense and 
transfers to the self-insurance account, cash revenues are then transferred to the Interest and 
Sinking Fund, which are applied to debt service on any outstanding bonds, the M aintenance 
Reserve Fund, the Payment In Lieu of Taxes Fund and, if applicable the Capital Budget 
Fund and finally the !mprovement and Extension Fund. Cash and investments held in the 
Improvement and Extension Fund, to the extent designated by the Authority, are deposited 
in the Capital Budget Account within such fund. 
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REVENUES AND OPERATING EXPENSES AS DETERMINED BY ACCOUNTING 


PRACTICES PRESCRIBED BY THE T RUST AGREEMENT, CONTINUED 


Presented below are the 2000 and summary 1999 revenues and operating expenses as 
determined in accordance with the Trust Agreement, and areconciliation to net income as 
presented in the accompanying statements of revenues, expenses and changes in fund equity 
under generally accepted governmental accounting principles (“GAGAP”). 


(IN THOUSANDS) BRIDGE 
Revenues, net: 

Total pledged 

revenues (5) $ 12,209 


Operating expenses: 
Operations and 


maintenance 4,835 
Administration 2,242 
Insurance 226 
Pension - 
Total 7,303 


Excess (deficit) of revenues 
over operating expenses 
under trust agreement 4,906 


Add: 
Self-insurance cost (1) 18 
Self-insurance income on 
investments (3) 
Passenger Facility 
Charges (N ote E) (3) 

Less: 
Payments in lieu 
of taxes (4) (954) 
Gain/(loss) on sale 
of equipment (2) 5 
Other (4) - 
Interest expense (4) (1,974) 
Interest expense 
PFC (4) 
Depreciation and 
amortization (4) (3,491) 


Net income (loss) $ (1,490) 


AIRPORT 
PROPERTIES 


$ 261,750 


98,856 
42,703 
1,731 


143,290 


118,460 


87 


36,815 


(9,716) 
(192) 
(250) 

(27,022) 
(4) 
(55,508) 


$ 62,670 


PORT PROPERTIES INCOME ON 2000 


MariTIME 


DEVELOPMENT* INVESTMENTS TOTAL 


1999 
TOTAL 


27,952 
6,412 
356 


_ 34,720. 


(31) 


11 


(943) 
326 


(4,008) 


(10,358) 


$ (15,003) 








$ 7,279 $ 17,748 $ 333,675 
3,575 - 135,218 
2,697 - 54,054 

141 - 2,454 
6,413 - 191,726 
866 17,748 141,949 
25 - 141 
1,524 1524 

5,948 42,763 

(418) - (12,031) 
139 

- - (250) 
(1,315) - (34,319) 
(4) 

_ (6,349) - — _(75,706) 





$ (7,191) $ 25,220 $ 64,206 


$ 310,781 


129,468 
54,457 
2,558 
1,533 


188,016 


122,765 


(1,676) 
1,375 


38,348 


(13,465) 
(98) 
(3,288) 
(30,189) 
(569) 
(65,672) 


$47,531 


*Devdopment includes activities rdated to the Authority's alternative use program, principally the Commonwealth, Fish and H oosac Piers. 


Expensed under Trust Agreement, not an expense under GAGAP. 
Equipment is depreciated under GAGAP but not under Trust Agreement. 


N ot operating income/(expense) under Trust Agreement, income/(expense) under GAGAP. 
For trust accounting purposes, the provision for uncollectible accounts is netted within the accounts listed under the Pledged Revenues caption. 


(1) 
(2) 
Gy Not revenue under Trust Agreement, revenue unde GAGAP. 
4 
(5) 
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CASH, CASH EQUIVALENTS AND INVESTMENTS 


The following summarizes the Authority’s cash, cash equivalents and investments at J une 
30, 2000 by the various funds and accounts established under the Trust Agreement and the 
PFC Trust Agreement. Summary 1999 information is also presented: 


ASSETS WHOSE 
USE IS LIMITED: 











CASH CASH, CASH 
AND CASH EQUIVALENTS AND 2000 1999 
(IN THOUSANDS) EQUIVALENTS INVESTMENTS INVESTMENTS TOTAL TOTAL 
User defined for specific purposes: 

Operating/revenue fund $ 27,864 $ - $ - $ 27,864 $ 27,969 
Self-insurance account 26,968 26,968 24,148 
Maintenance reserve 43,802 43,802 27,058 
Payments in lieu of taxes 8,081 8,081 7,900 
Capital budget 101,258 101,258 144,026 
Improvement and Extension Fund 5,845 41,483 47,328 25,495 
1990 Interest and Sinking Fund - 8,544 
1992 Interest and Sinking Fund 7,524 7,524 7,531 
1993 Interest and Sinking Fund 14,080 14,080 14,071 
1997A Interest and Sinking Fund 16,999 16,999 18,088 
1997B Interest and Sinking Fund 4,872 4,872 4,886 
1998A Interest and Sinking Fund 12,627 12,627 12,706 
1998B Interest and Sinking Fund 7,302 7,302 7,246 
1998C Interest and Sinking Fund 25,390 25,390 25,288 
1998D Interest and Sinking Fund 7,812 7,812 6,074 
1998E Interest and Sinking Fund 9,328 9,328 7,385 
1999C Interest and Sinking Fund 19,539 19,539 - 
1999D Interest and Sinking Fund 3,286 3,286 
1996C Project N ote 961 961 - 
1997 N ote Project Account 37 37 1,235 
1997A Project N ote - 10,803 
1998D Project Note 2,259 2,259 10,901 
1998E Project N ote 463 463 30,501 
1998 Project Refunding Account 52 52 52 
1999C Project N ote 52,239 52,239 - 
1999D Project Note 56,405 56,405 - 
Credit Enhancement Account (N ote H ) 8,425 8,425 8,689 
PFC Pledged Revenue 5,132 5,132 2,454 
PFC Capital 72,158 72,158 71,160 
1999A &B PFC Fund Interest 242 242 1 
1999A&B NON-PFC Funded Interest 5,726 5,726 - 
1999A Funded Debt Service R eserve 25,578 25,578 24,985 
1999A PFC Project 28,214 28,214 33,438 
1999B PFC Project 139,194 139,194 162,430 

Total $ 33,709 $ 41,483 $ 705,953 $ 781,145 $ 725,064 





The carrying amount of the Authority's cash deposits was $5,458,000 and $2,345,000 at 
June 30, 2000 and 1999, respectively. The bank balance was $12,204,684 and $6,307,000 
at J une 30, 2000 and 1999, respectivedy. The nature of the reconciling items between the 
book and bank balance consisted primarily of outstanding checks which had not cleared the 
bank at year end. The bank balance was fully collateralized as of | une 30, 2000 and 1999. 
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NOTES TO FINANCIAL STATEMENTS 


Caso, CASH EQUIVALENTS AND INVESTMENTS, CONTINUED 


The following summarizes the Authority's cash, cash equivalents and investments by type 
had at J une 30, 2000. Summary 1999 information is also presented. 


(IN THOUSANDS) 
Certificates of deposit 


R eourchase agreements 
Forward delivery agreements 


U.S. Government agencies and instrumentalities: 
Federal Farm Credit (FFC) 
Federal Farmer M ortgage (FFM) 
Federal N ational Mortgage Association (FNMA) 
Federal H ome Loan Bank (FHLB) 
Federal H ome Loan Mortgage Corp. (FH LMC) 
Tennessee Valley Authority (TVA) 
Total U.S. Government agencies and instrumentalities 


Fidelity U.S. Treasury Income Portfolio 
Mutual fund and others (MMDT) 


Total investments 
Cash deposits 
Total at June 30, 2000 


Total at J une 30, 1999 


CARRYING 


AMOUNT 


$ 


2,042 


67,666 


5,458 


$ 
$ 


5,042 $ 
274,412 
32,047 


6,134 
2,593 
131,591 
193,676 
60,285 


707,822 


199 


775,687 


MARKET 


VALUE 


5,042 


274,927 
32,047 


6,088 
2,589 
130,859 
191,976 
59,930 


2,039 


705,497 


199 


67,666 


773,362 


5,458 
781,145 $ 778,820 


725,064 $ 723,768 


The Authority is authorized by the Trust Agreement and the PFC Trust Agreement to 
invest in obligations of the U.S. Treasury, U.S. Government agencies and instrumentalities, 
in bonds or notes of public agencies or municipalities, in bank time deposits and in 
repurchase agreements. All investments are held on behalf of the Authority by the 


Authority's trustees and custodian. 
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NOTES TO FINANCIAL STATEMENTS 


Caso, CASH EQUIVALENTS AND INVESTMENTS, CONTINUED 


The cetificates of deposit and the reourchase agreements listed above are collateralized by 
obligations of the U.S. Government or agencies of the U.S. Government. The Trust 
Agreement and the PFC Trust Agreement require that securities underlying repurchase 
agreements at the time of purchase must have a market value at least equal to the cost of the 
agreement plus accrued interest. The Fiddity U.S. Treasury Income Portfolio Mutual Fund 
is held by the Authority in accordance with the Credit Enhancenent Agreement (see N ote 
|), and is not guaranteed by the U.S. Government. 


The forward delivery agreements are in the form of a guaranteed investment contract which 
provides for, among other things, the sequential delivery of securities to be sold to the 
Trustee monthly, or semiannually, at a discount from maturity value such that the aggregate 
discount equals the interest rate previously established between the Authority and the 
provider of the guaranteed investment contract. 


The Authority's investments are categorized be ow to give an indication of the level of risk 
with Category 1 being the lowest level of risk to Category 3 being the highest level of risk. 


Category 1: Includes investments that are insured or registered, or securities held by the 
Authority or its agent in the Authority’s name. C ategory 2: Includes uninsured and 
unregistered investments for which the securities are held by the counterparty’s trust 
department or agent in the name of the Authority. C ategory 3: Includes uninsured and 
unregistered investments for which the securities are held by the counterparty, or by its 
trust department or agent but not in the name of the Authority. Investments in MMDT are 
not categorized. 
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NOTES TO FINANCIAL STATEMENTS 


CasH, CASH EQUIVALENTS AND INVESTMENTS, CONTINUED 


The table below presents the Authority’s investment risk classifications in accordance with 


GASB Statement N o. 3: 
June 30, 2000 
(IN THOUSANDS) 


CATEGORY 
2 
Certificates of deposit $ 5,042 
Repurchase agreements 274,412 
Forward delivery agreements 32,047 
U.S. Government agencies 
and instrumentalities 396,321 
Total $ 707,822 
Investments not categorized: 
Fidelity U.S. Treasury Income Portfolio 
Mutual Fund and Other (MM DT) 
Total 
Total Investments 
JUNE 30, 1999 
(IN THOUSANDS) 
CATEGORY 
2 
Certificates of deposit $ 5,034 
Repurchase agreements 243,930 
U.S. Government agencies and 
instrumentalities 391,507 
Total $ 640,471 


Investments not categorized: 
Fidelity U.S. Treasury Income 
Portfolio 
Mutual Fund and Other (MM DT) 
Total 


Total Investments 


27 





CARRYING MARKET 
AMOUNT VALUE 
$ 5,042 $ 5,042 
274,412 274,927 
32,047 32,047 
396,321 393,481 
707,822 705,497 
199 199 
67,666 67,666 
67,865 67,865 
$ 775,687 $ 773,362 
CARRYING MarKET 
AMOUNT VALUE 
$ 5,034 $ 5,034 
243,930 243,930 
391,507 390,211 
640,471 639,175 
195 195 
82,053 82,053 
82,248 82,248 
$ 722,719 $ 721,423 


MASSACHUSETTS PorRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


INVESTMENT IN FACILITIES AND DEPRECIATION 


N e& investment in facilities at J une 30, 2000 and 1999 is comprised of: 


(IN THOUSANDS) 2000 


Facilities completed by operation: 


Airport $ 1,350,199 
Bridge 132,179 
Port 402,420 
Investment in facilities 1,884,798 
Facilities completed by type: 
Land and land improvements 113,226 
Bridge and bridge improvenents 126,194 
Buildings 1,197,592 
Runways and other paving 355,279 
Machinery and equipment 92,507 
1,884,798 
Accumulated depreciation and amortization (862,230) 
1,022,568 
Construction in progress 420,159 
N et investment in facilities $ 1,442,727 
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1999 


$ 1,303,057 
125,042 


379,413 


1,807,512 


113,226 
119,059 
1,147,747 
339,656 


87,824 
1,807,512 


(790,026) 


1,017,486 


270,513 


$ 1,287,999 


MASSACHUSETTS PoRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


INVESTMENT IN FACILITIES AND DEPRECIATION, CONTINUED 


Estimated useful lives used in the calculation of depreciation are as follows: 


Bridge 100 years 
Bridge improvements 10 and 25 years 
Airport facilities - buildings, runways and other paving 10 and 25 years 
Port facilities - buildings and piers 25 years 
Machinery and equipment 5 and 10 years 


PASSENGER FACILITY CHARGES 


In 1993, the Authority received approval from the Federal Aviation Administration (“FAA”) 
to impose a $3.00 passenger facility charge (“PFC”) at Logan Airport. PFCs collected by the 
Authority are an amount in lieu of federal grants and can be used for capital projects 
determined by the FAA to be eligible in accordance with the Aviation Safety and Capacity 
Expansion Act of 1990. The Authority is authorized to collect net PFCs up to $598.8 
million for the period of N ovember 1, 1993 through October 1, 2011. 


In January 1997, the Authority received approval from the FAA to increase its collections 
up to $631.8 million with a projected expiration date of Seotember 1, 2012. The Authority 
also rece'ved approval from the FAA to use or expend a total of $493.2 million for 
preliminary design projects as well as for the final design, construction and financing costs 
associated with the eligible portions of residential soundproofing, Terminal E 
Modernization, circulating roadways and the elevated walkways. 


In February 1998, the Authority received approval from the FAA to increase its collections 
up to $927.4 million with a projected expiration date of October 1, 2017. The Authority 
also recea'ved approval to use or expend $434.1 million for the final design, construction and 
financing costs associated with the eligible portions of the International Gateway Project. 


On May 6, 1999, the Authority approved the PFC Trust Agreement with the Bank of N ew 
York, simultaneously renoving PFC revenues from the pledge of the Trust Agreement. All 
PFC’s collected by the Authority are currently pledged under the PFC Trust Agreanent. 
OnJune 16, 1999, the Authority issued $249,355,000 PFC Revenue Bonds, Series 1999A 
and 1999B pursuant to the PFC Trust Agreement. 


The amount of PFC revenue and the bond proceeds invested in Authority facilities, 
operations and reserves that are restricted for future PFC project payments is as follows: 


29 


MASSACHUSETTS PorRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


PASSENGER FACILITY CHARGES, CONTINUED 


(IN THOUSANDS) 


June 30, 2000 


Total assets, PFCs $ 
PFC funds and PFC bond funds expended on 

approved projects 
Other PFC related assets 
PFCs and PFC bond proceeds 

restricted but not yet expended $ 
FUND EQUITY 

ACCUMULATED 
FUND PFC 

(IN THOUSANDS) EQUITY 


Balance, J une 30, 1998 
N et income 


Contributed capital, grants- 
in-aid of construction 


Transfer of depreciation to 
contributed capital 


Balance, J une 30, 1999 
N et income 


Contributed capital, grants- 
in-aid of construction 


Transfer of depreciation to 
contributed capital 


Balance, J une 30, 2000 


JuNeE 30, 1999 


497,499 $ 447,111 
(230,650) (154,249) 
9,395 1,606 
276,244 $ 294,468 
CONTRIBUTED 
CAPITAL, 
GRANTS-IN-AID TOTAL 
OF FUND 
CONSTRUCTION EQUITY 


PROGRAM 


$ 528,709 $ 157,534 


13,958 33,013 
8,417 

551,084 191,107 

30,055 34,151 
8,771 

$ 589,910 $ 225,258 


30 


$ 135,030 $ 821,273 


47,531 

9,342 9,342 
(8,417) 

135,955 878,146 

64,206 

9,744 9,744 
(8,771) 

$ 136,928 $ 952,096 


MASSACHUSETTS PoRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


FUNDED DEBT 


The following is asummary of the Authority’s funded debt activity for the years ended 


June 30, 2000 and 1999: 

(IN THOUSANDS) 

Funded debt, beginning of year 
N ew debt issued 

Principal paid on funded debt 
D efeasance 


Funded debt, end of year 





Funded debt at J une 30, 2000 and 1999 is comprised of the following: 


WEIGHTED AVERAGE 
INTEREST RATE 
AT JUNE 30, 2000 


(IN THOUSANDS) 


R evenue Refunding Bonds: 
Series 1993-A &B 
Series 1997 -C 
Series 1998-A,B&C 


R evenue Bonds: 
Series 1990 - 
Series 1992 - 
Series 1997 - 
Series 1997 - 
Series 1998 - 
Series 1998 - 
Series 1999 - 
Series 1999 - 
Term Revenue Bonds 


VOMUVUBYrTryY 


PFC Revenue Bonds: 
Series 1999 - A 
Series 1999 - B 

Commercial paper 
Total funded debt 


Less: unamortized loss on refunding 
Less: original issue discount 


Total 
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5.3% 
4.8% 
5.8% 


7.1% 
5.7% 
5.2% 
5.0% 
4.6% 
5.0% 
5.6% 
5.5% 
5.4% 


5.1% 
5.1% 


4.4% 


2000 1999 
$ 1,090,150 738,885 
196,840 405,345 
(34,460) (54,080) 
(44,760) : 
$ 1,207,770 $ 1,090,150 
2000 1999 


$ 43,500 $ 46,410 


14,665 
246,665 


16,310 
65,945 
20,420 
22,235 
25,870 
55,02) 
33,490 
410,790 


67,665 
181,690 
3,000 
1,207,770 


(3,859) 
(5,259) 


14,815 
256,895 


9,965 
17,915 
68,185 
21,125 
22,235 
25,870 


343,380 


67,665 
181,690 


14,000 


1,090,150 
(3,856) 


(5,201) 


$1,198,652 $1,081,093 


MASSACHUSETTS PoRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


FUNDED DEBT, CONTINUED 


Scheduled principal payments on funded debt are due annually J uly 1 as follows: 


FISCAL YEAR 


2001 $ 19,175 
2002 32,450 
2003 36,495 
2004 38,770 
2005 40,655 
T hereafter 1,040,225 
Total $1,207,770 


On December 15, 1999, the Authority defeased $44,760,000 outstanding of Revenue 
Bonds, Series 1990-A. Asaresult of the defeasance, the Authority will reduce its aggregate 
debt service payments by approximately $88,498,000 and achieve an economic gain (the 
difference between the present value of the old and new debt service payments) of 
$4,782,000. The proceeds used to defease these bonds originated from internal funding 
sources and were paid out of the capital projects fund. The refunding of the 1990-A Bonds 
resulted in a difference between the reacquisition price and the net carrying amount of the 
old debt of approximately $1,454,000. This difference reported in the accompanying 
financial statements as a reduction of bonds payable, is being charged to operations over the 
remaining life of the 1990-A Series bonds. 


On November 23, 1999, the Authority issued $119,520,000 in Revenue Bonds, Series 
1999-C, to fund certain airfield improvements at Logan Airport, airport roadway 
improvenents, acquisition of various segments of airport roadways from the MHD and 
repairs and improvements to the Tobin Bridge, and $73,320,000 in Revenue Bonds, Series 
1999-D, to fund non-PFC eligible portions of the International Gateway and improvements 
to Logan Airport’s Central Cooling and H eating Plant. 


OnJune 16, 1999, pursuant to the PFC Trust Agreement, the Authority issued 
$67,665,000 PFC Revenue Bonds, Series 1999-A, to fund the roadways associated with the 
International G ateway, and $181,690,000 PFC Revenue Bonds, Series 1999-B, to fund the 
PFC dligible portions of the terminal work associated with the International Gateway (see 
N ote E). 


In June 1998, the Authority increased the commercial paper program to up to $100 million 
in the aggregate and entered into a three-year letter of credit with W estdeutsche Landesbank 
Girozentrale, acting through its N ew York Branch. Thesum of the non-AMT program 
(called the 1996 Series) and the AMT program (called the 1997 Series) will not exceed the 
lesser of 10% of the outstanding principal on the Authority’s outstanding debt or $100 
million. During fiscal 1999, the Authority repaid $38 million of commercial paper with 
the proceeds from the 1998 Revenue Bonds Series D and E as described above. In addition, 
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FUNDED DEBT, CONTINUED 


during fiscal year 2000 the Authority borrowed $15 million from the 1999-D Series and 
during fiscal 1999, the Authority borrowed $3 million from the 1997 Series. As of J une 30, 
2000 and 1999, $3 million and $14 million, respectively, in commercial paper was 
outstanding, representing $3 million in 1996 Series at J une 30, 2000 and $14 million in 
1997 Series at J une 30, 1999. 


In prior years, the Authority defeased certain bonds by placing the proceeds of new bonds in 
an irrevocable trust with the Trustee for such bonds to provide for all future debt service 
payments on the old bonds. Accordingly, the trust account assets and the liability for the 
defeased bonds are not included in the Authority's financial statements. At J une 30, 2000, 
the following bonds are considered defeased: 


(IN THOUSANDS) 


1964 Series $ 14,135 
1969 Series 33,790 
1971 Series 50,830 
1973 Series 67,295 
1982 Series 45,945 
1990 Series 44,760 

Total defeased bonds $ 256,755 


To provide for the construction and improvement of various facilities at Logan Airport, 
including ahote and conference center, a fuel storage and distribution system, terminal 
extensions and improvements, and maintenance facilities, the Authority has issued five series 
of special facilities revenue bonds. The Authority's special facilities revenue bonds are special 
limited obligations of the Authority and, except as described in Note! (Credit Enhancement 
Agreement/Intercreditor Agreement), are payable solely from and secured solely by certain 
revenues to be recaved by the Authority pursuant to lease agreements between the Authority 
and the tenants of the facilities constructed with the proceeds of such bonds and, in certain 
cases, guaranty agreements from the lessee/obligor. The Authority's special facilities revenue 
bonds do not constitute a debt or pledge of the faith and credit of the Authority or the 
Commonwealth and, accordingly, have not been reflected in the accompanying financial 
statements. 


At J une 30, 2000, the aggregate principal amount of the Authority's special facilities revenue 
bonds outstanding is approximately $313.9 million. 
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PENSION CosTS 


In July 1978, the M assachusetts legislature passed legislation which was enacted as Chapter 
487 of the Massachusetts Acts of 1978 (“C.487”) and signed into law on July 18, 1978. 

This act provided for the establishment of the “M assachusetts Port Authority Employees’ 
Retirement Systen” (the “Plan”), a contributory retirenent system that is separate from the 
Massachusetts State Employees’ Retirement System. Prior to this enactment, Authority 
employees were members of the state enployees’ system, and the funding of the pension 
liability was on a “pay as you go” method. Pursuant to C.487, the employees’ rights and 
benefits under the state plan were transferred to the new system, and the Authority 
established a separate pension fund. The Single Employer Plan was established to provide 
retirement benefits for substantially all employees of the Authority and incidental benefits 

for their surviving spouses, beneficiaries and contingent annuitants. The Plan is a contributory 
defined benefit plan to which the Authority and its enployees contribute such amounts as are 
necessary, on an actuarial basis, to provide assets sufficient to meet benefits to be paid to plan 
participants. The Plan issues a stand-alone financial report which can be obtained by writing 
to: 


Massachusetts Port Authority Employees’ R etirenent System 
OneH arborside Drive, Suite 2005 
East Boston, MA 02128-2909 


At J anuary 1, 2000, the Plan's membership consisted of: 


Retirees and beneficiaries currently receaving benefits 
and terminated employees entitled to benefits but 


not yet recaving then 329 
Current members: 

Active 1,158 

Inactive 69 

Total 1,556 





Bendfits are paid by the Plan from net assets available for plan benefits. Plan participants are 
entitled, at normal retirenent date, to benefit payments based upon length of service and 
earnings levels. Vesting occurs after ten years of service. Optional payment methods may be 
elected, including the contingent annuitant method which provides for reduced payments 
during the life of the plan participant and continued payments to the participant's beneficiary 
after the death of the participant. 


The Authority's covered payroll for members of the Plan as of the most recent actuarial 
valuation dates was approximately $61.3 million as of J anuary 1, 2000. Total payroll for 
Authority employees was approximately $71.2 million for the 12 months ended J une 30, 2000. 


The actuarial cost method utilized to determine contributions to the Plan for the years ended 
December 31, 1999 and 1998 is the entry-agenormal-frozen initial liability cost method. 
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PENSION COSTS, CONTINUED 


The more significant actuarial assumptions underlying the actuarial computations for the 
years ended December 31, 1999 and 1998 areas follows: 


Assumed rate of return on investments - 8.0% per annum compounded annually 


N ondisabled life mortality - 1983 Group Annuity basis table for males with 
females set back six years 


Withdrawal prior to retirenent - The rates shown at the following sample ages 
illustrates the withdrawal assumption 


RATE OF WITHDRAWAL 
AGE Groups LAND 2 GrRouP 4 


25 9.0% 1.8% 

30 5.6% 1.7% 

35 3.2% 1.3% 

40 2.3% 0.5% 

45 1.8% 0.04% 

50 1.5% N/A 

55 N/A N/A 
Salary escalation - 5.5% per annum 
Rates of retirenent - Groups 1 and 2 employees are assumed to retire 


at the later of age 63 and 10 years of service 


- Group 4 employees are assumed to retire at 
the later of age 56 and 10 years of service 


Retirement benefits - 1.5% - 2.5% per year of service for Group 1 
and Group 4 


- 2.0% - 2.5% per year of service for Group 2 
Postretirement cost of living increases  - 3% per annum compounded annually on the 


first $12,000 of pension benefits for 1998 and 
on the first $9,000 of pension benefits for 1997 
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PENSION COSTS, CONTINUED 


The amount shown below as “actuarial accrued liability” (“AAL”) is a standardized disclosure 
measure of the present value of pension benefits, adjusted for the effects of projected salary 
increases, estimated to be payable in the future as a result of employee service to date. The 
measure is the actuarial present value of credited projected benefits and is intended to help 
users assess the Plan’s funding status on a going-concern basis, assess progress made in 
accumulating sufficient assets to pay benefits when due, and make comparisons among other 
Public Employee's Retirement Systems Plans. 


At January 1, 2000, the unfunded AAL was determined as follows: 


Total actuarial accrued liability $ 262,593,391 
Actuarial value of assets 260,161,931 
U nfunded actuarial accrued liability $ (2,431,460) 


The Plan’s funding policy provides for periodic enployer contributions at actuarially 
determined rates that, expressed as percentages of annual covered payroll, are adequate to 
accumulate sufficient assets to pay benefits when due and fund operating costs of the Plan. 
The Plan also amortizes the unfunded liability in leve amounts over a period of 20 years. 


Total contributions to the Plan were $5,091,275 for the plan year ended December 31, 
1999. This includes enployee contributions of $5,091,275 which are based upon a 
percentage of employee base pay (5% for employees hired before} anuary 1, 1975, 7% for 
employees hired between J anuary 1, 1975 and J anuary 1, 1984, 8% for employees hired 
after J anuary 1, 1984 and 9% for employees hired after J uly 1, 1996 and, effective J anuary 
1, 1988, an additional 2% of base pay over $30,000 for those employees hired after 
Decenber 31, 1978) and employer contributions of $0 which were made in accordance with 
actuarially determined contribution requirenents determined through an actuarial valuation 
performed for the Plan’s fiscal year beginning J anuary 1, 2000. 


The following table for the years 1998 and 1999 reflects the Schedule of Funding progress 
under the Entry Age N ormal Method which is the required method for all other retirement 
systems governed by Chapter 32 of the Massachusetts General Laws. The Plan believes that 
this method of valuation more clearly reflects the actual funding status of the Plan. 


(IN THOUSANDS) 


(a) (B) (B-a) (a/B) (c) (B-a)/c 

ACTUARIAL UNFUNDED UAAL ASA 

ACTUARIAL ACCRUED ACCRUED ACTUARIAL ANNUAL PERCENT OF 
VALUATION VALUES OF LIABILITY LIABILITY FUNDED COVERED COVERED 
DATE ASSETS (AAL) (UAAL) RATIO PAYROLL PAYROLL 
1/1/99 $ 230,807 $ 185,756 $ (45,051) 124.3% $ 56,888 (79.0)% 
1/1/98 202,761 171,115 (31,646) 118.5% 54,393 (58.2)% 


36 


MASSACHUSETTS PorRT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


PENSION COSTS, CONTINUED 


As presented in the following table, the Frozen Initial Liability Method for calculating the 
schedule of funding progress is the methodology required by the Plan under its charter; 
however, when this methodology is applied in accordance with the guidelines of GASB 25 
in the presentation of these financial statenents, the Plan does not believe that the result 
properly reflects the actual funding status and has therefore presented valuations using both 
the Entry Age Normal Method and the Frozen Initial Liability Method. 


(IN THOUSANDS) 


UNFUNDED UAAL asa 
ACTUARIAL ACTUARIAL PERCENT OF 
ACTUARIAL ACTUARIAL ACCRUED ACCRUED FUNDED COVERED COVERED 
VALUATION VALUE OF LIABILITY LIABILITY RATIO PAYROLL PAYROLL 
DATE ASSETS (A) (B) (B-A) (a-B) (c) (B-A)/c 
1/1/99 $ 230,807 $ 234,184 $ 3,378 98.6% $ 56,888 5.9% 
1/1/98 202,761 208,176 5,415 97.4% 54,393 10.0% 
1/1/97 175,804 179,135 3,651 98.0% 50,563 7.2% 
1/1/96 158,403 160,266 1,863 98.8% 49,193 3.8% 
1/1/95 134,981 137,794 2,813 98.0% 44,496 6.3% 
1/1/94 126,496 137,495 10,999 92.0% 39,916 27.6% 
1/1/93 110,432 113,024 2,592 97.7% 40,380 6.4% 


Analysis of the dollar amounts of actuarial value of assets, AAL and UAAL, in isolation, can 
be misleading. Expressing the actuarial value of assets as a percentage of the AAL provides 
one indication of the Plan’s funding status on a going-concern basis. Analysis of this 
percentage over time indicates whether the system is becoming financially stronger or 
weaker. Generally, the greater this percentage, the stronger the Public Employee 

Retirement System (PERS). Trends in assets in excess of AAL and annual covered payroll are 
both affected by inflation. Expressing the assets in excess of AAL as a percentage of annual 
covered payroll approximately adjusts for the effects of inflation and aids analysis of progress 
made in accumulating sufficient assets to pay benefits when due 


SCHEDULE OF EMPLOYER CONTRIBUTIONS 
(IN THOUSANDS) 


ANNUAL REQUIRED 


CALENDAR EMPLOYER 
YEAR ENDED CONTRIBUTIONS EMPLOYER CONTRIBUTIONS 
DECEMBER 31 (ARC) AS A PERCENT OF ARC 
1999 $ - 0% 
1998 1,233 124% 


The Plan’s financial statements have been prepared in accordance with generally accepted 
accounting principles applicable to governmental units. 
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PENSION COSTS, CONTINUED 


Plan investments are valued according to accounting policies adopted by the Trustee. 
Common stocks traded on national exchanges are valued at the last reported sales price U.S. 
Government and corporate bonds are stated at cost adjusted, as applicable, for amortized 
discounts and preniums. The Plan’s investments in venture capital limited partnerships are 
accounted for using the cost method. 


Certain operating expenses incurred by the Plan are funded by the Authority through 
additional employer contributions. Investment managenent fees, consulting fees and 
custodial fees for the Plan are reflected as deductions to investment income. 


CONTINGENT LIABILITIES AND COMMITMENTS 


Contractual Obligations for Construction 
Contractual obligations for construction were approximately $557,110,000 at J une 30, 2000. 


Credit Enhancement Agreement 

During fiscal 1991, the Authority entered into a Credit Enhancenent Agreement in 
connection with an unrelated partnership’s bond issuance. The bonds were issued to provide 
financing to the partnership (the “Borrower”) for construction, which was completed in fiscal 
1993, of a conference center and hotel located at Logan Airport. The Credit Enhancenent 
Agreement represents a guarantee by the Authority to pay bondholders up to $8.3 million, 
in the event the Borrower does not have sufficient funds, as defined, to meet its debt service 
requirements. Such guarantee by the Authority is secured by the funds contained in the 
Credit Enhancement Account in the |mprovenent and Extension Fund, as established in the 
Credit Enhancement Agreement. 


In the opinion of the Authority’s management, no advance against the Credit Enhancement 
Agreement is anticipated during the next 12 months. H owever, any such advance, then 
taking the form of aloan from the Authority to the Borrower, would bear interest at ten 
percent (10%). 


Guarantee and I ntercreditor Agreement 

During fiscal 2000, the Authority entered into a Guarantee and Intercreditor Agreement 
(the “Intercreditor Agreement”) with the Canadian Imperial Bank of Commerce (the “Bank”) 
in connection with an unrelated limited liability company’s bond issuance. The bonds were 
issued to provide financing to the limited liability company (the “Company”) for 
construction of a multi-tenant seafood processing and distribution center to be located at the 
North J etty in the Marine! ndustrial Park in Boston, Massachusetts on which the Authority 
has along-term lease from the City of Boston. Thelntercreditor Agreement represents a 
guarantee by the Authority to pay the Bank up to $10 million in the event the Company 
does not meet its obligations to pay the guaranteed obligations, as defined. Such guarantee 
by the Authority is payable solely from available moneys, as defined, in the Improvement 
and Extension Fund established under the Trust Agreement and cash collateral, if any, 
provided to the Bank under the Intercreditor Agreement. 
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CONTINGENT LIABILITIES AND COMMITMENTS, CONTINUED 


In the opinion of the Authority’s managenent, no payment from the available moneys in 
the Improvement and Extension Fund is anticipated during the next 12 months. 


Third Harbor Tunnel 

The Massachusetts H ighway Department (“MH D”) is undertaking a depression of a portion 
of 1-93 in downtown Boston (“Central Artery”) and the extension of the eastern terminus of 
1-90 to the Airport by construction of anew tunnel under Boston H arbor (the “Ted 
Williams Tunnel”) (collectively, the “CA/T Project”). 


In March 1999, the Authority, MHD and the Massachusetts Turnpike Authority entered 
into a Roadway Transfer Agreement that provides for the acquisition by the Authority of 
certain identified segments of the CA/T Project located at Logan Airport following 
completion of construction of such segments, in exchange for installment payments by the 
Authority to the Commonwealth totaling an aggregate of $300 million. The payments are 
due in the following amounts on December 31 of each of the following fiscal years: $12.1 
million, $30.7 million, $52.2 million, $107 million, $50 million and $51 million in fiscal 
years 1998, 1999, 2000, 2003, 2004 and 2005, respectively. The Authority has made the 
payments for fiscal years 1998, 1999 and 2000 to the Commonwealth. 


In addition, pursuant to Chapter 87 of the Acts of 2000, the Authority has been directed to 
acquire an additional portion of the Ted Williams Tunnel located within and exclusively 
serving Logan Airport valued at $65 million in exchange for a payment to the 
Commonwealth of an additional $65 million. The Authority is currently negotiating an 
amendment to the R oadway Transfer Agreement to effectuate such purchase. The Authority 
expects to make such payment in fiscal 2001. 


The Authority and MHD entered into a Settlement Agreement dated as of J anuary 15, 1998 
(the “CA/T Settlement Agreement”) which is intended to resolve all past and certain future 
land acquisition claims relating to the portions of the Authority's property at the Airport 
and in South Boston necessary to complete the Ted Williams Tunnd project. 


Pursuant to the CA/T Settlenent Agreement, MH D has agreed to make payments to the 
Authority and certain of its tenants and to provide certain bettements to the Authority. As 
of J une 30, 1999, the Authority has received payments from MHD totaling approximately 
$27.2 million. In return, the Authority has agreed to rdease MH D from all pending land 
damage lawsuits and claims rdating to the Ted Williams Tunnd project asserted by the 
Authority against MHD, to assist MHD with relocation of certain Airport tenants, to work 
diligently to cause certain tenants of the Authority to dismiss pending land damage actions 
against MHD, and to provide MH D with sufficient rights in land owned by the Authority 
at the Airport to permit MHD to complete the Ted Williams Tunnel project, as currently 
designed. 
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CONTINGENT LIABILITIES AND COMMITMENTS, CONTINUED 


Seaport Bond Bill 

The Seaport Bond Bill was enacted on February 14, 1996 and provides authorization for 
funding by the Commonwealth of $15 million toward the nonfederal share of the cost of 
completing the Boston H arbor N avigation Improvement Project (the “Project”), including 
without limitation: the cost of dredging the Authority's deep cargo berths; all costs 
associated with the preparation of the environmental studies and reports; and the costs 
redated to the design and relocation of the MW RA pipeline in the Chelsea Creek. The 
Seaport Bond Bill requires the Authority to pay twenty-five percent (25%) for the 
nonfederally funded costs of the Project. The Authority has already paid or committed 
approximately $5 million for the nonfederal share of the Project. Independent berth owners 
have paid for the dredging of their individual berths. A second provision of the Seaport 
Bond Bill would provide a mechanism for funding improvements to the M assachusetts rail 
transportation network allowing rail shipment of double stack cargo from Allston yards in 
Boston to points west, which is anticipated to encourage expanded container shipments 
through the Port of Boston. The Seaport Bond Bill requires that the Authority provide up 
to fifty percent (50%) of the cost of improvements to the rail line from Framingham to the 
Allston yard in Boston permitting double stack shipments, at an estimated cost to the 
Authority of approximate y $38 million. Expenditure of funds will not occur until the 
execution of aMaster Agreement, as defined by the statute, betwen the Commonwealth 
and the participating railroads. 


Worcester Airport 

On April 15, 1999, the Authority entered into a Memorandum of Understanding 
(“M.O.U.”) among the City of Worcester, M assachusetts and the Worcester Airport 
Commission (the “City Parties”). TheM.O.U. contemplates the takeover of the Worcester 
Regional Airport by the Authority in two separate phases. In compliance with Phase One, 
on J anuary 15, 2000, the Authority assumed operating responsibility for Worcester 
Regional Airport pursuant to a separate Operating Agreement. Phase Two, anticipated by 
the M.O.U. to take place within five years of the date of execution of the Operating 
Agreement, will involve the transfer of title of Worcester Regional Airport from the City 
Parties to the Authority. The Authority's goal is to develop a more effective and efficient 
regional airport network by increasing utilization of Worcester Regional Airport in 
conjunction with ongoing operation of its other airport facilities. 


The terms of the Operating Agreement provide for the allocation of net operating expenses 
for Worcester R egional Airport as between the Authority and the City of Worcestey, with 
the Authority assuming forty-five percent (45%) of those costs during fiscal year 2001, 
seventy-five percent (75%) during fiscal year 2002 and one hundred percent (100%) during 
fiscal years 2003 and 2004. 
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PAYMENTS IN LIEU OF TAXES 


The Enabling Act authorizes and directs the Authority, subject to certain standards and 
limitations, to enter into agreements (collectively, the “PILOT Agreements”) to make 
annual payments in lieu of taxes to Boston, Chelsea and Winthrop. In fiscal 1992, the 
Authority's obligation to Chelsea for annual in-lieu-of-tax payments through 2012 was 
Satisfied by a payment of $5,000,000. In response to increased traffic on the Bridge and the 
increased impact of the Airport on Chelsea since 1992; however, in fiscal 1999 the 
Authority and Chelsea amended their PILOT Agreement to provide for annual payments by 
the Authority to the City of Chelsea of $500,000 for each of the fiscal years 1999 through 
2003, inclusive. 


In fiscal 1994, the Authority entered into an extension of an amendment to its agreement 
with Winthrop (the “Winthrop PILOT Agreement”) which extended the base in-lieu-of-tax 
payments through fiscal 1999 and added further components to such payments: a 
parks/related facilities portion, payable through fiscal 2011, of $150,000 to be adjusted 
annually based upon the percentage increase in the number of annual air passengers at 
Logan Airport; and a tree planting portion of $12,500 payable through fiscal 1998 which is 
now complete. 


In August 1997, the Authority and Winthrop entered into a further amendment of the 
Winthrop PILOT Agreement which added another two components to such in-lieu-of-taxes 
payments: an Ingleside Park/R dated Facilities Portion consisting of an annual payment of 
$383,333, payable each September 1 of fiscal 1998 through fiscal 2000; and an Additional 
Environmental Portion consisting of an annual payment of $150,000 payable each 
Septenber 1 of 2001 through fiscal 2005. Neither the Ingleside Park/R dated Facilities 
Portion nor the Additional Environmental Portion are subject to the escalation provisions of 
the Winthrop PILOT Agreement. 


In fiscal 1995, the Authority entered into a comprehensive Amended and Restated 
Payment-in-Lieu-of-Taxes Agreement with the City of Boston (the “Boston PILOT 
Agreement”) with aterm commencing on March 14, 1995 and ending J une 30, 2005. 
Pursuant to the Boston PILOT Agreement, the Authority will pay to the City the sum of 
$10,000,000 annually, which payment will be increased by the annual percentage change in 
the consumer price index, provided that such increase shall be no less than three percent 
(3%) nor greater than seven percent (7%), per year. In August 1997, the Authority and 
certain community groups entered into agreements which provide for additional payments 
under the Boston PILOT Agreement for a minimum of $4.8 million and up to $9.6 
million, with payments to be made as milestones, associated with modernization of Logan 
Airport, were reached. These additional payments are not subject to annual adjustments. 


The Authority's Enabling Act, the Trust Agreement and the PILOT Agreements provide 
that annual payments unde the PILOT Agreements may not exceed the balance of revenues 
remaining after deposits to the payment of operating expenses, required deposits to the 
Interest and Sinking Fund and required deposits to the M aintenance R eserve Fund. 
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LITIGATION 


In April 1991, the M assachusetts Department of Environmental Protection (“DEP”) sent 
the Authority a N otice of Responsibility (“NOR”) under M.G.L. c. 21E, Section 5(a), 
alleging that there have been releases of oil and hazardous materials at Logan Airport and 
that, as the owner of Logan Airport, the Authority is a “responsible party” liable for the 
costs of investigating, assessing and renediating soil and groundwater contamination at the 
Logan Airport site. Following further assessment activities at Logan Airport, DEP issued 
another NOR dated March 9, 1994 in which DEP concluded that Logan Airport is not a 
single contaminated site but rather the location of thirty-one (31) separate and discrete 
contaminated sites. Assessment and remediation of soil and groundwater contamination at 
the Logan Airport contamination sites identified by DEP is continuing. W hile the full 
nature and extent of the contamination and necessary remedial and cleanup measures have 
yet to be finalized, response costs under c. 21E will be substantial. The Authority, howeve, 
has recovered a significant share of its costs of compliance with c. 21E from third parties 
who are responsible for the contamination and from liability insurance carriers who provided 
coverage to the Authority. The Authority recovered more than $11 million dollars from 
third parties and insurers and has obtained substantial commitments from third parties to 
conduct further c. 21E compliance measures at anumber of the Logan Airport 
contamination sites identified by DEP. The Authority expects to recover any remaining 
costs of compliance through rates and charges levied upon users of the Airport. 


During 1999, contamination was discovered on Massport property located in South Boston. 
As the owne of the property, the Authority is a “responsible party” under M.G.L. c21E for 
costs of investigating and remediating the contamination at this site. Subsequent to the 
date of the financial statements, the Authority received a preliminary estimate of the range 
of remediation costs for the site. At this time, the full extent of the contamination and 
necessary remediation measures have not yet been determined; howeve,, the costs could be 
material to the Authority's results of operations. In addition, the Authority has not yet 
determined whether and to what extent those costs may be recoverable from other parties 
responsible for the contamination. 


The Authority is also a defendant in anumber of legal proceedings arising in the normal 
course of business. Management, after reviewing with legal counsel all actions and 
proceedings pending against or involving the Authority, believes that the aggregate liability 
of loss if any, resulting from the final outcome of those proceedings will not materially affect 
the Authority's financial statenents. 
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LEASES 


The Authority leases a major portion of its Aviation and Port Properties to various tenants. 
Most of these operating leases provide for periodic adjustments to rental rates. In addition, 
certain of the lease agreements contain provisions for contingent payments based on a 
specified percentage of the tenant’s gross revenue. Rental income from contingent payments 
received under these provisions was approximately $37,181,000 and $37,845,000 for 2000 
and 1999, respectively. 


Minimum future rental income, excluding contingent rentals, from noncancelable operating 
leases as of J une 30, 2000 are 


AMOUNT 
YEAR (IN THOUSANDS) 
2001 $ 33,888 
2002 27,563 
2003 26,477 
2004 24,553 
2005 22,952 
Thereafter 434,920 
Total $ 570,353 


The Authority has also entered into operating leases as the lessee. The following isa 
schedule by years of future minimum rental payments under noncancelable operating leases 
as of J une 30, 2000: 


AMOUNT 
YEAR (IN THOUSANDS) 
2001 $ 20,810 
2002 20,561 
2003 18,829 
2004 18,845 
2005 17,141 
Thereafter 50,261 
Total $ 146,447 


Rent expense was $20,813,000 and $17,862,000 for 2000 and 1999, respectively. 


During 1999, the Authority made a payment of approximately $2.5 million to one of its 
lessees as an incentive for the lessee to surrender to the Authority its long-term leasehold 
interest in the East Boston Shipyard. The Authority is holding an additional amount of 
approximately $125,000 in escrow pending completion of required repairs. 
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INTERAGENCY AGREEMENT 


In May 1996, the Authority entered into an Interagency Agreement with the MHD and 
Massachusetts Bay Transportation Authority (“MBTA”) for the construction of a Regional 
Transportation Center (“RTC”) in Woburn, M assachusetts (the “Interagency Agreement”). 


Under the terms of the interagency agreement, the Authority will pay one third of the cost 
of the RTC, and share in alike proportion in the profits and losses of the RTC once it is 
placed in service. The Authority does not have sole control of the RTC and, therefore, has 
accounted for its interest in this joint venture using the equity method of accounting. At 
June 30, 2000, the Authority has recorded approximately $3.5 million in contributions to 
the joint venture which is acomponent of prepayments and other assets. 


Funding for the RTC will be required through its completion. The Authority's share of the 
cost is not expected to exceed approximately $4.3 million through March 2001, at which 

time it is currently anticipated that the RTC will become operational. This amount may be 
revised. Separate financial statements from the joint venture may be obtained by writing to: 


RTC Joint Venture 

C/o Massachusetts Port Authority 

One H arborside Drive 

East Boston, MA 02108 

Attn: Christopher Gordon, Director of Capital Programs and Logan M odification 


RisK MANAGEMENT 


The Authority is exposed to a variety of risks of loss related to theft of, damage to and 
destruction of assets, torts and injuries to employees. The Authority maintains a risk 
control effort through an insurance program and periodic funding of the Self-Insurance 
Account. The Authority, as mandated by the Trust Agreement, maintains a self-insurance 
account within the Operating Fund. As of June 30, 2000 and 1999, the self-insurance 
reserve fund had established $26,968,000 and $24,148,000 available to pay future claims. 
During fiscal years 2000 and 1999, the Authority maintained nine different accounts to 
finance its uninsured risk of loss. The Authority carries insurance coverage for property, 
liability and worker’s compensation with various deductibles and limits and for all other 
exposure to losses. 


There were no significant reductions in insurance coverage from the prior year by major 
category of risk. In addition, claims have not exceeded insurance coverage in the past three 
years. 


The Authority's risk control activities reflect an economic awareness. Resources are 
committed to the risk control activities which are aimed at providing the greatest return to 
the Authority. These resources are used in the areas where the Authority has retained risk 
or where risk financing costs are driven by loss activity. 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


OPERATING REVENUES By FaAciLiTy (10 YRS) 
FiscAL YEAR ENDED JUNE 30 ( IN THOUSANDS ) 


S-1 OPERATING REVENUES By Faci.ity (10 YRS) 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


Airport Properties (1) 


Landing Fees $ 34,020 $ 38,080 $ 37,917 $ 42,022 $ 44,989 $ 45,358 $ 49,058 $ 50,812 $ 51,994 $ 52,972 
Terminal Rentals and 
per Passenger F ees 26,788 28,782 31,016 33,132 33,038 33,648 33,912 38,037 36,735 39,346 
Parking Fees 36,513 39,608 42,388 44,989 50,746 55,892 54,325 58,214 63,931 71,108 
Non-Terminal Building 
and Ground Rents 10,290 12,860 15,132 19,081 20,238 20,826 21,332 21,095 22,444 26,264 
Concessions 19,975 21,391 24,248 ~=—.25,136 27,228 30,924 33,881 39,000 42,449 41,567 
Other (2) 17,361 18,802 21,254 22,798 22,813 25,910 26,383 29,675 —- 27,843 30,493 
Port Properties 
Maritime 19,921 19,346 22,394 25,271 25,586 23,033 20,574 22,354 30,098 34,689 
Business D evelopment 5,108 5,318 5,959 6,115 5,918 5,958 5,407 5,476 7,107 7,279 
25,029 24,664 28,353 31,386 31,504 28,991 25,981 27,830 37,205 41,968 
Bridge 5,468 5,399 5,237 5,379 5,896 6,118 6,372 12,486 11,647. 12,209 
Facilities Management* 1,095 912 154 0 0 0 0 0 0 0 
Investment Income (3) 16542 13,300 10,720 9,983 11,965 11,648 10,212 13,738 16,534 17,748 
Total Revenues $ 193,081 $ 203,798 $ 216,419 $ 233,906 $ 248,417 $ 259,315 $ 261,456 $ 290,887 $ 310,782 $ 333,675 





(1) Includes Boston-Logan International Airport and L.G. H anscom Field. 

(2) Includes airport utility revenues and fees from operations at H anscom Field. 

(3) Excludes investment income deposited into Construction and PFC Funds. 

* Reflects the termination of the State Transportation Building facilities management fee revenue and occupancy expense 


This report is prepared according to the Trust Agreement. Please refer to Footnote B of the Financial Statements. 
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OPERATING EXPENSES By FAciLity (10 YRS) 
FiscAL YEAR ENDED JUNE 30 ( IN THOUSANDS ) 


S-2 OPERATING EXPENSES By FAaciLity (10YRS) 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


Airport Properties (1) $ 83,585 $ 89,359 $ 97,070 $ 105,429 $ 111,869 $ 123,684 $ 124,757 $127,688 $ 139,533 $ 143,290 
Port Properties 
Maritime 21,184 20,988 23,904 26,049 29,305 28,355 26,313 29,169 34,669 34,719 
Business D evelopment 4,701 4,725 4,957 4,500 4,780 6,533 6,284 6,076 6,599 6,414 
25,885 25,713 20,001 30,549 34,085 34,888 32,597 35,245 41,208 41,133 
Bridge 5,222 5,610 6,316 6,424 6,705 7,247 6,982 6,740 7,215 7,303 
Facilities M anagenent* 1,090 923 159 0 0 0 0 0 0 0 
Total O perating Expenses (2) $ 115,782 $ 121,605 $132,406 $ 142,402 $ 152,659 $ 165,819 $ 164,336 $ 169,673 $ 188,016 $191,726 





(1) Includes Boston- Logan International Airport and L.G. H anscom Field. 
(2) Includes allocation of all operating expense related to Authority General Administration. 
* Reflects the termination of the State Transportation Building facilities management fee revenue and occupancy expense. 


This report is prepared according to the Trust Agreement. Please refer to Footnote B of the Financial Statements. 
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MASSACHUSETTS PORT AUTHORITY 


STATISTICAL SECTION 


REVENUE/BOoND DEBT SERVICE COVERAGES 


FiscAL YEAR ENDED JUNE 30 ( IN THOUSANDS ) 


S-3 REVENUE BOND/DEBT SERVICE COVERAGES 


Total Revenues 
Total Operating Expenses 
N e& Revenues 


Annual Debt Service 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


$ 193,081 $ 203,798 $216,419 $ 233,906 $ 248,417 $ 259,315 $ 261,456 $ 290,887 $ 310,782 $ 333,675 
$ 115,782 121,605 132,406 142,402 152,659 165,819 164,336 169,673 188,016 191,726 
$ 77,299 $ 82,193 $ 84,013 $ 91,504 $ 95,758 $ 93,496 $ 97,120 $ 121,214 $122,766 $ 141,949 


$ 42,882 $ 42,563 $ 45,656 $ 48,018 $ 48,024 $ 47,054 $ 47,061 $ 46,560 $ 56,956 $ 57,444 


Annual Debt Service Coverage 1.80 1.93 1.84 1.91 1.99 1.99 2.06 2.60 2.16 2.47 


This report is prepared according to the Trust Agreement. Please refer to Footnote B of the Financial Statements. 


Proceeds of passenger facility charges (“PFCs”) have been excluded from Revenues because such 
proceeds have been excluded from Revenues under the Trust Agreement. As used in the table, 
“Annual Debt Service” is equal to the “Principal and Interest Requirements” on Bonds (other than 
PFC Revenue Bonds, Commercial Paper and Special Facilities R evenue Bonds) outstanding for the 
applicable fiscal year. 


49 


MASSACHUSETTS PORT AUTHORITY 


STATISTICAL SECTION 


INSURANCE COVERAGE 


S-4 ANNUAL INSURANCE RENEWALS - FYOO 


TYPE OF COVERAGE 
PROPERTY INSURANCE 


All Risk Property Insurance 
including Boiler and Machinery 


Bridge Property Damage 
including Business Interruption 


Contractor's Equipment 
Hull Insurance - Fireboat, 
State Police Patrol Boat 
LIABILITY INSURANCE 


Aviation General Liability 
Primary Excess 


Maritime and Bridge 
General Liability 
Primary and Excess 
Terminal Operator's 
Stevedore's Liability 
Primary and Excess 


Automobile Liability 
Including Bus Liability 


OTHER COVERAGES 


Crime, Dishonesty 
Burglary and Robbery 


Secretary - Treasurer's Bond 


Customs Bond 


Broker's Service Fee 
Property Program 


BROKER UNDERWRITER 


J&H Marsh & McLennan 
The K enper Companies 


J&H Marsh & McLennan 
Cigna 


J&H Marsh & McLennan 
The K enper Companies 


Customhouse M arine 
Federal Insurance 


Aon Risk Management 
AIG Aviation 


J&H Marsh & McLennan 
St. Paul Fire & Marine 


J&H Marsh & McLennan 
St. Paul Fire & Marine 


Sheppard Riley Coughlin 
H anover Insurance 


J&H Marsh & McLennan 
Continental Insurance 


J&H Marsh & McLennan 
Continental Insurance 


J&H Marsh & McLennan 
Continental Insurance 


J&H Marsh & McLennan 
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PREMIUM 
$ 323,602 
$ 74,617 
$ 37,007 
$ 12,374 
$ 422,750 
$ 123,808 
$ 187,768 
$ 184,820 
$ 10,876 
$ 3,075 
$ 750 
$ 27,000 


MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


LOGAN INTERNATIONAL AIRPORT 


TRAFFIC STATISTICS 
FISCAL YEAR ENDED JUNE 30 


S-5 LOGAN INTERNATIONAL AIRPORT STATISTICS - TRAFFIC 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 





Aircraft Operations (1) 

Domestic (2) 217,581 216,869 217,864 224,023 223,288 216,018 218,630 227,768 237,276 247,979 
International (3) 31,348 35,846 39,978 41,661 39,715 39,146 38,053 43,274 47,423 43,414 
Regional (4) 151,816 182,631 193,795 194,656 169,727 = 181,309 179,832 = 195,191 185,963 = 156,261 
General Aviation 23,515 24,940 23,916 24,023 24,070 25,085 28,197 30,142 33,918 40,371 
Total Operations 424,260 460,286 475,553 484,363 456,800 461,558 464,712 496,375 504,580 488,025 
Enplaned Plus 

Deplaned Passengers 

Domestic (2) 17,106,784 16,605,116 17,364,480 18,401,944 18,740,459 19,187,622 19,358,579 19,899,098 20,160,955 21,024,798 
International (3) 3,156,129 3,386,027 3,572,837 3,647,797 3,585,776 3,451,642 3,525,634 3,779,240 4,126,619 4,373,281 
Regional (4) 1,550,255 1,871,390 2,031,591 2,175,849 1,905,796 2,139,237 2,034,179 2,342,330 2,247,373 1,941,967 
Total Passengers (5) 21,813,168 21,862,533 22,968,908 24,225,590 24,232,031 24,778,501 24,918,392 26,020,668 26,534,947 27,340,046 
Average Passengers 

Per Flight 

Domestic (2) 78.6 76.6 79.7 82.1 83.9 88.8 88.5 87.4 85.0 84.8 

International (3) 100.7 94.5 89.4 87.6 90.3 88.2 92.7 87.3 87.0 100.7 

Regional (4) 10.2 10.2 10.5 11.2 11.2 11.8 11.3 12.0 12.1 12.4 


(1) Includes all-cargo flights, but excludes helicopters 
(2) Includes jet and charter 

(3) Includes jet, charter and international regional 

(4) Includes domestic non-jet 

(5) General Aviation not included 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


LOGAN INTERNATIONAL AIRPORT 
FY 2000 MARKET SHARE OF 
TOTAL PASSENGER TRAFFIC 


S-6 LOGAN INTERNATIONAL AIRPORT - FY2000 MarRKET SHARE OF TOTAL PASSENGER T RAFFIC 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


LOGAN INTERNATIONAL AIRPORT 
PASSENGER MARKETS 


S-7 LOGAN INTERNATIONAL AIRPORT - PASSENGER MARKETS 


The following table shows the percentage of passengers traveling on U.S. air carrier airlines to or from the Airport 
and other final domestic destinations for calendar year 1999, as reported by the United States Department of 
Transportation (“DOT”). International passengers are not included. It also shows the comparative ranking of the 
top 20 domestic destinations for the same period and for the proceeding calendar year. 











CALENDAR CALENDAR CALENDAR 
1998 1999 1999 
RANK RANK MARKET PERCENTAGE 

1 1 N ew York, N ew York/N ewark, N ew J ersey 13.0% 
2 2 Washington, DC 74 
5 3 Orlando, Florida 4.4 
7 4 Atlanta, Georgia 4.2 
4 5 San Francisco, California 4.0 
3 6 Chicago, Illinois 3.9 
8 7 Philadelphia, Pennsylvania 3.3 
6 8 Los Angeles, California 3.3 
10 9 Ft. Lauderdale, Florida 27 
9 10 Dallas/Ft. Worth, Texas 2.4 
11 11 Tampa, Florida 2.3 
12 12 Denver, Colorado 2.1 
16 13 inneapolis/ST. Paul, Minnesota 18 
13 14 West Palm Beach, Florida 18 
14 15 Las Vegas, N evada 17 
15 16 iami, Florida 1.6 
19 17 Ft. Meyers, Florida 14 
17 18 Baltimore, Maryland 14 
18 19 Detroit, Michigan 14 
20 20 Seattle/Tacoma, Washington 13 
Total for Cities Listed 65.4% 


Source: United States Department of Transportation, O&D Survey 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


LOGAN INTERNATIONAL AIRPORT 
AIRCRAFT LANDED WEIGHTS 
(FISCAL YEAR ENDED JUNE 30) 


S-8 LOGAN INTERNATIONAL AIRPORT STATISTICS - AIRCRAFT LANDED WEIGHTS 
1991 1992 _1993 1994 1995 1996 1997 1998 1999 2000 
Aircraft Landed Weights 22,054 22,198 21,700 22,270 22,358 21,672 21,554 22,447 23,412 23,742 
(000,000 Ibs) 
MASSACHUSETTS PorRT AUTHORITY 
24,000 
23,500 
23,000 
22,500 
22,000 
21,500 


21,000 


20,500 





20,000 
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


LOGAN INTERNATIONAL AIRPORT 
CARGO AND MaiL_ WEIGHTS 
(FISCAL YEAR ENDED JUNE 30) 


S-9 LOGAN INTERNATIONAL AIRPORT STATISTICS - CARGO AND MAIL 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 
Total Cargo & Mail 786,421 825,493 834,075 895,252 932,005 883,001 932,941 996,371 949,338 1,040,877 
(000 Ibs.) 
1,200,000 
1,000,000 
800,000 
600,000 


400,000 


200,000 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


LOGAN INTERNATIONAL AIRPORT 
CARGO AIRLINES SERVING LOGAN AIRPORT 


S-10 LOGAN INTERNATIONAL AIRPORT - FY2000 MARKET SHARE OF INTERNATIONAL AND 
Domestic CARGO 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


MASSACHUSETTS PORT AUTHORITY 
PFC Project ACTIVITY 


JUNE 30, 2000 

S-11 PASSENGER FACILITY CHARGE 

CHARGE APPROVAL CUMULATIVE 
(IN THOUSANDS) EFFECTIVE OF USE EXPENDITURES APPROVAL OF 
PROJECTS DaTE DaTE To DaTE Use AMOUNT 
Project : Residential Sound 
Insulation (R SIP) 01-N ov-93 27-Jan-97 $15,325 $26,990 
Project: Logan M odernization 
Program (LMP) Planning, 
Preliminary Design, and 
Environmental Analysis 01-N ov-93 24-Aug-93 9,510 10,346 
Project: Terminal E 
Modernization 01-N ov-93 27-Jan-97 20,892 24,568 
Project: Roadway Systen 
(Circulation) 01-N ov-93 27-Jan-97 49,441 268,306 
Project: International Gateway 01-N ov-93 05-Feb-98 3,605 434,106 
Project: Elevated Walkways 01-Jan-01 27-Jan-97 61,240 163,037 


$160,013 $927,353 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


GRANT RECEIPTS 
(FiscAL YEAR ENDED JUNE 30) 


S-12 GRANT RECEIPTS HISTORY 


(IN THOUSANDS) 


FY 91 FY 92 FY 93 FY 94 FY 95 FY 96 FY 97 FY 98 FY 99 FY 00 


Fiscal Year Receipts 
$ 4,252 $ 13,969 $ 23,154 $ 16,809 $ 10,618 $ 16599 $ 17,329 $ 14,277 $ 9,520 $ 9,370 





Grant Receipts 


25,000 
20,000 
15,000 
10,000 


5,000 





FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FY0O 








58 





MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


PORT OF BOSTON 
(FISCAL YEAR ENDED JUNE 30) 


S-13 CarGco & PASSENGER ACTIVITY 


Cargo and port activity during fiscal years 91 - 00 is summarized in the table below. 








Port Activity FY9l FY92 FY93. FY94 FY95  FY96 -FY97 -FY98  FY99 ~~ FYOO 
Containers (1) 75,860 71,830 75,395 86114 90,921 73,083 72,291. + +-78,808 ++ 83,526 83,407 
Cruise Passengers 13,059 18,300 +~=« 31,403. »S««22,930 +~—=«79,520 +~—«69,075 ~—«69,905 —=«'109,708 ~—«109,041 +~—«156,769 
Automobiles (2) 82,001 79,866 «62,486 «= «32,304 = «21,971 +s 36,010~S«62,282 «= 72,333. ~S«76,077~—=«87,973 
Bulk Tonnage 128,363 190,452 «198,491 «184,963 243,147 «355,042 —-205,621.~«=«248,204 ~—=«217,081 168,600 


(1) Does not include ove-the road volumes. 
(2) Includes vehicles entered by over -the road means through September 1998; does not include vehicles entered by over-the road means after Seotember 1998. 


S-14 PRINCIPAL CUSTOMERS 


Major OTHER LARGE 
SHIPPING SHIPPING CRUISE Custom 
LINES LINES LINES BROKERS 
Columbia Coastal Alianca Clipper Cruise Lines Peabody & Lane 
H apag Lloyd American Pres. Line Cunard Line Tower Group 
Mediteranean Shipping Cho Yang Holland America Circle 
Columbus Line Moran/Premier Cruise Line CH Powell 
China Ocean Norwegian Cruise Moran Shipping 
Evergreen America Princess Cruise Kuehne & Naga 
H anjin Royal Caribbean Cruise Line AEI-Radix 
H oegh Seabourn Cruise 
H yundai Sil versea Cruises 
Italian Lines 
Mitsui Osk Line 
NYK line 
SPM 
Yang Ming 
ZIM Container 
Volkswagon 
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MASSACHUSETTS PORT AUTHORITY 
STATISTICAL SECTION 


TOBIN MEMORIAL BRIDGE 
(FISCAL YEAR ENDED JUNE 30) 


S-15 BRIDGE STATISTICS (IN-BOUND) 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 
Class 1 
Vehicles with Sticker* 3,577,407 3,608,295 3,268,838 2,938,838 2,796,181 1,386,017 165,360 348,192 388,825 395,526 
Class 2 
Passenger 6,440,639 6,424,913 6,270,670 6,648,313 8,903,972 10,300,122 11,762,019 10,468,960  9,88,389 10,025,617 


Total Commuter/Passenge 10,018,046 10,033,208 9,539,508 9,587,131 11,700,153 11,686,139 11,927,379 10,817,152 10,277,214 10,241,143 


Seneca 1,196,260 1,161,436 1,128,817 1,167,641 473,785 380,809 357,179 = 782,599 675,747 821,852 
Total Paying Vehicles 11,214,306 11,194,644 10,688,325 10,754,772 12,173,938 12,066,948 12,284,558 11,599,751 10,952,961 11,242,995 
MBTA (Massachusetts Bay 

Transportation Authority) 42,081 46,518 43,347 48,502 62,863 55,957 49,753 56,567 62,239 67,471 
Non-Revenue 48,915 50,536 49,843 53,710 56,655 70,243 73,351 64,478 53,239 41,425 


Total Non-Paying Vehicles 96,996 97,054 93,190 102,212 119,518 _ 126,200 123,284 __ 121,045 115,478 108,896 


Total Vehicles 11,311,302 11,291,698 10,761,515 10,856,984 12,293,456 12,193,148 12,407,842 11,783,456 11,068,439 11,321,605 











* Prior to J anuary 1996 all motorists having passenger vehicles could purchase a Bridge sticker and pay a discounted toll. This program was 
discontinued and only residents of Charlestown and Chelsea who qualified were allowed a discounted toll. 
** Beginning in Fiscal Year 1995 commercial vehicles hauling hazardous materials were no longer allowed to use the Bridge. 
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MASSACHUSETTS PORT AUTHORITY 
One Harsorsibe Drive - Suite 200S - East BosTON, MASSACHUSETTS 02128 
Mark E. ROBINSON + CHAIRMAN 
VIRGINIA BUCKINGHAM - Executive Director & CEO 


www.massport.com 





